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BIG BEAR WASTEWATER PENNY WARREN-COMMENTS ON INFORMAL CONFERENCE ISSUES 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

21 1 SOWER BOULEVARD 
POST OFFICE BOX 61  5 

FRANKFORT, KY. 40602 
(502) 564-3940 

CERTIFICATE OF SERVICE 

RE: Case No. 1999-114 
BIG BEAR WASTEWATER, INC. 

I, Stephanie Bell, Secretary of the Public 
Service Commission, hereby certify that the enclosed attested 
copy of the Commission’s Order in the above case was 
served upon the following by U.S. Mail on February 10, 2000. 

See attached parties of record. 

Secretary of the Commission 

SB/sa 
Enclosure 



M. Janet Caldemeyer 
Vice President 
Big Bear Wastewater, Inc 
3499 Big Bear Highway 
Benton, KY. 42025 

Honorable John David Myles 
Counsel for The Dens Condominium 
413 Sixth Street 
Shelbyville, KY. 40065 

Hon. George L. Seay, 
Counsel for Big Bear Wastewater 
WYATT, TARRANT & COMBS 
Taylor-Scott Building 
311 West Main Street 
Frankfort, KY. 4 0 6 0 1  1807 

Hon. Penny R. Warren 
Counsel for Big Bear Wastewater 
WYATT, TARRANT & COMBS 
250 West Main Street, Suite 1 7 0 0  
Lexington, KY. 40507 1 7 4 6  



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF BIG BEAR WASTEWATER, ) 
INC. FOR A RATE ADJUSTMENT PURSUANT TO ) CASE NO. 

FOR SMALL UTILITIES 1 
THE ALTERNATIVE RATE FILING PROCEDURE ) 99-1 14 

O R D E R  

On April 19, 1999, Big Bear Wastewater, Inc. (“Big Bear”) filed its application for 

Commission approval of proposed sewer rates that would generate additional annual 

revenues of $5,349, an increase of 22 percent above normalized operating revenues. 

On June 3, 1999, the Commission published a report of Commission Staffs 

findings and recommendations regarding Big Bear’s proposed rate adjustment. In its 

report, Commission Staff recommended approval of Big Bear’s proposed rate increase. 

On that same day, the Commission directed all parties of record to file any written 

comments regarding the Staff Report or any requests for a hearing or informal 

conference withii 

On June 

conference from 

conference was 

10 days. 

14, 1999, the Commission received a request for an informal 

The Dens Condominium Association, an intervenor in the case. A 

ield on August 30, 1999. At the conference it was agreed that both 

parties would file additional information. The Commission received the last of the 

additional information on November 16, 1999. 

After reviewing the additional information Staff prepared an amended report that 

was issued by the Commission on January 13, 2000. The amended report 



recommended that Big Bear be allowed to increase its rates to produce additional 

annual revenue of $714 or 2.94 percent over normalized revenues. All parties had 10 

days to respond to the amended report. On January 20,2000, the Commission received 

a response from Big Bear accepting the amended rate. As of the date of this Order no 

other responses have been filed. 
I 

The Commission, having considered the evidence of record and being otherwise 

sufficiently advised, finds that: 

1. After careful review and examination of the Staff Reports, the Commission 

finds that the recommendations in the original Staff Report, as revised by the Amended 

Staff Report, will allow Big Bear sufficient revenues to meet its operating expenses and 

provide for future equity growth. The Commission therefore accepts the 

recommendations contained in the original Staff Report as amended by the Amended 

Staff Report. The recommendations and findings contained in the original Staff Report, 

including the modifications thereto in the Amended Staff Report, should be adopted as 

the findings of the Commission in this proceeding. 

2. 

of $25,022.00. 

The rates in Appendix A will produce annual revenue from sewer service 

IT IS THEREFORE ORDERED that: 

1. 
- 

The recommendations and findings contained in the original Staff Report, 

including the modifications thereto in the Amended Staff Report, are adopted as the 

findings of the Commission in this proceeding and incorporated by reference into this 

Order as if fully set out herein. 

-2- 



2. The rates proposed by Big Bear will produce revenues greater than those 

found reasonable herein and are denied. 

3. The rates in Appendix A are approved for service rendered by Big Bear on 

and after the date of this Order. 

4. Within 30 days of the date of this Order, Big Bear shall file with the 

Commission its revised tariff setting out the rates approved herein. 

Done at Frankfort, Kentucky, this 10th day o f  February, 2000. 

By the Commission 

ATTEST: 

Executive Dkdtor 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 99-114 DATED FEBRUARY 10, 2000 

The following rates and charges are prescribed for the customers in the area 

served by Big Bear Wastewater, Inc. All other rates and charges not specifically 

mentioned herein shall remain the same as those in effect under authority of the 

Commission prior to the effective date of this Order. 

Monthly flat rate sewer fee $30.37 
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BIG BEAR WASTEWATERl INC. EBVED 

f T B  0 a 2000 
3499 BIG BEAR HIGHWAY 

BENTON, KY 42025 

Public Service Commission 
730 Schernkel Road 
PO Box 615 
Frankfort, KY 40602 

RE:CASE 1999-1 14 

rate, my time 1s too valuable to me68 Mth this. 
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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

January 13, 2000 

To: All parties of record 

RE: Case No. 1999-114 

We enclose one attested copy of the Commission’s Order in 

the above case. 

Sincerelv, 

Secketary of the Commission 

SB/sh 
Enclosure 



M. Janet Caldemeyer 
vice President 
Big Bear Wastewater, Inc. 
3499 Big Bear Highway 
Benton, KY 42025 

Honorable John David Myles 
Counsel for The Dens Condominium 
413 Sixth Street 
Shelbyville, KY 40065 

Hon. George L. Seay, 
Counsel for Big Bear Wastewater 
WYATT, TARRANT & COMBS 
Taylor-Scott Building 
311 West Main Street 
Frankfort, KY 40601 1807 

Hon. Penny R. Warren 
Counsel for Big Bear Wastewater 
WYATT, TARRANT & COMBS 
250 West Main Street, Suite 1700 
Lexington, KY 40507 1746 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF BIG BEAR WASTEWATER, ) 
INC. FOR A RATE ADJUSTMENT PURSUANT TO ) CASE NO. 
THE ALTERNATIVE RATE FILING PROCEDURE ) 99-1 14 
FOR SMALL UTILITIES 1 

O R D E R  

On April 19, 1999, Big Bear Wastewater, Inc. (“Big Bear”) filed its application for 

Commission approval of proposed sewer rates. Commission Staff, having performed a 

limited financial review of Big Bear’s operations, prepared a Staff Report that was 

issued by Commission Order dated June 3, 1999. An informal conference was held on 

August 30, 1999, to discuss the application and the Staff Report. During the conference 

matters arose that had not been previously brought to Staffs attention. As a result of the 

conference and after review of the information filed subsequent thereto, Staff has 

prepared the attached Amended Staff Report. All parties should review the report 

carefully and provide any written comments or requests for a hearing or informal 

conference no later than 10 days from the date of this Order. 

IT IS THEREFORE ORDERED that all parties shall have no more than 10 days 

from the date of this Order to provide written comments regarding the attached Staff 

Report or requests for hearing or informal conference. If no request for a hearing or 

informal conference is received, this case will be submitted to the Commission for a 

decision. 



.. . .. . .. . . I. % .  .. . , . LNI ..id. ... . . . ,,, 

- 

Done at Frankfort, Kentucky, this 1 3  th day of January, 2000. 

By the Commission 

ATEST: 



On Api 

AMENDED STAFF REPORT 

ON 

BIG BEAR WASTEWATER, INC. 

CASE NO. 99-1 14 

9, 1999, Big Bear Wastewater, Inc. (“Big Bear”) filed its application 

seeking to increase its sewer rates pursuant to 807 KAR 5076, the Alternative Rate 

Adjustment Procedure for Small Utilities. Staff expressed its recommendations with 

regard to Big Bear’s application in a Staff Report issued on June 3, 1999. To discuss 

the application and the Staff Report an informal conference was held on August 10, 

1999. In attendance at the conference were John David Myles and John Stratman, 

representing The Dens Condominium Association (“The Dens”); Penny Warren, 

representing Big Bear; and Renee Curry, Anita Mitchell, and Scott Lawless of 

Commission Staff. During the conference Mr. Myles presented arguments against 

various aspects of the Staff Report. It was agreed that Big Bear and The Dens would 

submit additional information pursuant to the conference. 

After considering the arguments made at the conference and the information filed 

subsequent thereto, Staff hereby amends its original report and recommends that the 

rate approved in this case be a monthly flat rate of $30.37 per customer. Attachment A 

of this report details the additional adjustments to Staffs recommended pro forma 

operating income statement. Attachment B details the calculation of Staffs amended 

revenue requirement and recommended rate. 



. . ._. - .<... . . . . . 

Siqnatures 
/ &A -T;z2ijzTdrd 

Prbpared by: Jack Scott Lawless, CPA 
Financial Analyst, Water and Sewer 
Revenue Requirements Branch 
Division of Financial Analysis 

Rate Analyst, Communications, Water, 
and Sewer Rate Design Branch 
Division of Financial Analysis 



Sewer Service Revenues 

Page 1 of 3 
AlTACHMENT A 

STAFF’S RECOMMENDED OPERATIONS 
AMENDED STAFF REPORT CASE NO. 99-1 14 

Pro forma Pro forma 
Present Rate Present Rate 
Operations Operations 

per Staff Report Amended 
of June 3, 1999 Adjustments Ref. Staff Report 

Operating Expenses 
Operation and Maintenance 

Salaries and Wages 
Sludge Hauling 
Chemicals 
Materials and Supplies 
Contractual Services 
Purchased Power 
Insurance 
Miscellaneous 

Total Operation and Maintenance 
Depreciation 
Taxes Other Than Income 

Total Operating Expenses 

Net Operating Income 

24,308 A 24,308 

9,576 
840 
31 8 
750 

2,413 
3,592 
1,689 

B 9,576 
840 
31 8 
750 

2,413 
3,592 
1,689 

943 943 

20,121 20,121 
3,965 (3,965) C 
1,286 1,286 

25,372 (3,965) 21,407 

(1,064) 3,965 2,901 



Page 2 of 3 
0 0 

ATTACHMENT A 

STAFF’S RECOMMENDED OPERATIONS 
AMENDED STAFF REPORT CASE NO. 99-1 14 

A) Sewer Service Revenues. During the informal conference, The Dens stated that 

the local marina operates the only boat sewage pump-out station in the area but is 

charged as a residential customer by Big Bear. The Dens felt that an adjustment to test 

year revenues was warranted if the marina is accepting high levels of wastewater to be 

treated by Big Bear’s plant. Subsequent to the conference Big Bear reviewed the 

records of the marina and found that 2 boats had used the pump-out from January 1, 

1999, to August 12, 1999. Staff agrees that a residential equivalency factor should be 

established for any customer discharging more than 12,000 gallons of wastewater per 

month into a wastewater treatment facility. However, there has been no evidence 

presented in this case to indicate that the marina is discharging high volumes of 

wastewater into Big Bear’s plant. Therefore, Staff has not made additional adjustments 

to operating revenues. 

B) Salaries and Wages. During the test year Big Bear paid its employees monthly 

salaries. The Commission had approved the majority of the salary amounts in Case No. 

97-245, Big Bear’s previous rate case. To calculate pro forma salaries in this case Staff 

annualized the test year monthly salaries of all employees at the end of the test year. 

In this case The Dens has argued that Staffs calculation in Case No. 97-245 

artificially inflated salaries because the months used in the calculation were the busiest 

months of the year for Big Bear. Therefore, when approving rates in this case the 

Commission should reduce salary and wage expenses. Staff is of the opinion that an 

additional adjustment to pro forma salaries and wages is not warranted. Even though 

Big Bear is operating a seasonal resort community, the treatment plant is in operation 



Page 3 of 3 
0 0 

AlTACHMENT A 

STAFF’S RECOMMENDED OPERATIONS 

365 days per year and must be serviced routinely. The salary levels recommended by 

Staff in its original report fall well within the reasonableness range when compared to 

other similarly situated sewer treatment plant operations. 

AMENDED STAFF REPORT CASE NO. 99-1 14 

The Dens further argued that test year salaries and wages were overstated as 

evidenced by a payroll detail report that was submitted to the Commission by Big Bear 

on August 9, 1999. Staff concedes that the payroll report does reflect an over payment 

equal to one months salary for each employee; however, no adjustment is warranted as 

the overpayment is not reflected in test year or pro forma salaries and wages as shown 

in the original Staff Report. The amount included as test year salaries and wages in the 

original Staff Report and the amount reported in the payroll detail report were reconciled 

as follows: 

Payroll Detail Report Total Gross Salary 
Less: One Month of Pro Forma Gross Salary 
Test Year Gross Salary in Staff Report 

C) In the original Staff Report depreciation expense was included as a revenue 

requirement but only to the extent of the plant capacity reserved for existing customers. 

Upon reviewing Attachment A of Big Bear’s filing of November 16, 1999, Staff has 

determined that the cost of the plant was or should have been recovered by Big Bear 

Resort‘s developer, Bear Development, Inc., through the sale of condominiums and 

special assessments. Therefore, Staff has eliminated depreciation expense included in 

the June 3, 1999, Staff Report. Bear Development’s cost recovery is considered a 

contribution in aid of construction and should be recorded on the books of the entity 

currently operating the plant in account 271 - contributions in aid of construction. 

$9 , 927.67 
1798.00) 

$9,129.67 



r 

Page 1 of 1 
ATTACHMENT B 

CALCULATION OF REVENUE REQUIREMENT AND RECOMMENDED RATE, 
AMENDED STAFF REPORT CASE NO. 99-1 14 

CALCULATION OF ANNUAL REVENUE REQUIREMENT 

Pro Forma Operating Expenses Before Taxes 
Divide by: Operating Ratio 
Total Revenue Required Before Taxes 
Less: Pro Forma Operating Expenses Before Taxes 
Net Income Allowed After Taxes 
Times: Tax Gross Up Factor, See Original Staff Report 

For Calculation (actual factor 123.839%) 
Net Operating Income Before Taxes 
Plus: Operating Expenses Before Taxes 
Revenue Requirement 

CALCULATION OF RECOMMENDED RATE 

Revenue Requirement Divided by Residential Equivalent 
Divide by: Pro Forma Number of Bills 

Recommended Monthly Rate 

2 1,407 

24,326 
J2 1,407) 

2,919 

08% 

- 123% 
3,615 

2 1,407 
$25.022 

$25,022.00 
824.00 

$30.37 



CITIZENS PLAZA 
LOUISVILLE, KY 40202.2898 

502 589-5235 

WYATT, TARRANT & COMBS 
1700 LEXIN~TON FINANCIAL CENTER 

LEXINGTON, KENTUCKY 40507-1740 

606 233-2012 

FAX: 606 259-0649 

TAYLOR-SCOTT BUILDING 
FRANKFORT, KY 40601-1807 

502 223.2104 

ELSBY BUILDING 1500 NASHVILLE CITY CENTER 2s Music SOUARE EAST 
NASHVILLE, TN 372194750 

812 945.3561 615 244-0020 615 255-6161 
NffinvILLE, TN 37203-4311 NEW ALBANY, IN 47150-3440 

313 E. MAIN STREET, SUITE I 
HENDERSONVILLE, TN 37075.2546 

615 822-8822 

6075 POPLAR AVENUE, SUITE 650 
MEMPHIS, TN 38119.4711 

10368 WALLACE ALLEY STREET. SUITE 6 
KINGSPORT. TN 37663-3977 

901 537~1000 423 279-1825 

WRITER’S DIRECT DIAL NUMBER 

606 288-7404 pwarren@wy attfirm.com Penny R. Warren 

Transmittal Memorandum 

TO: Stephanie Bell, Secretary of Public Service Commission 
Commonwealth of Kentucky 

From: 

Date: 

Re: 

Penny R. Warren 

November 15,1999 

Response of Big Bear Wastewater, Inc. to New 
Claim Asserted by The Dens Condominium 
Association in Their Comments 
Docket No. 99-114 

Enclosures: Ten originals and one copy 
Big Bear Wastewater, IncJAlternative Rate Filing 

- x Please file and return file-stamped copy in the envelope provided. 

- Please call me immediately upon receipt at: 

- For your information and file 

- Please acknowledge receipt by signature below and return to me 

- 
Thanks. 

Please sign and forward to: 

http://attfirm.com


COMMONWEALTH OF KENTUCKY 
Before the 

PUBLIC SERVICE COMMISSION 

In the Matter of: 

BIG BEAR WASTEWATER, INC. 
ALTERNATIVE RATE FILING 

RESPONSE OF BIG BEAR WASTEWATER, INC. 
TO NEW CLAIM ASSERTED BY 

THE DENS CONDOMINIUM ASSOCIATION 
IN THEIR COMMENTS 

Big Bear Wastewater, Inc. ("Big Bear"), by counsel, for its response to the Comments of The 

Dens Condominium Association on Informal Conference Memorandum and Comments of Big Bear 

CASE NO. 99-114 

Wastewater, Inc., states as follows: 

On November 12, 1999 counsel for Big Bear received comments fiom The Dens 

Condominium Association ("The Dens") in which they claimed for the first time that the actual 

assessment for the construction of the treatment plant was not $16,000 as Big Bear had thought, but 

was, in fact, $22,734.85. Big Bear subsequently searched its files and learned that The Dens 

information is correct -- the assessment was $22,734.85. Any inference that The Dens paid that 

amount, however, is not true. In fact, the total amount of this assessment paid by The Dens is 

$1 1,804.08. More detailed information concerning these calculations and payment is provided 

below. However, if the Commission Staff uses the figure requested by The Dens of $22,734.85 to 

calculate depreciation recoverable by the utility, then The Dens should be ordered to pay 

immediately to Big Bear the balance of the 1992 assessment of $10,930.77. 

1 



The background for the confusion regarding the assessment is that the initial letter sent to 

The Dens, a file copy of which is attached as Exhibit A, calculated the Assessment for the new filter 

system based upon the number of plumbing fixtures in the existing 14 units at that time. Based upon 

14 units, The Dens had 44 percent of the total fixture units and were assessed a total of $16,672.22. 

The March 4, 1992 letter relied upon by The Dens shows that there was an agreement to calculate 

the assessment based upon 27 condominiums, rather than 14. (For the convenience of the 

Commission, a copy of this letter is attached as Exhibit B.) This changed the percentage of fixture 

units for The Dens to 60 percent of the total assessment. The assessment based upon 27 units at 

$842.03 was $22,734.81 as The Dens claim. However, The Dens only paid the per unit assessment 

for 14 units, or a total of $1 1,804.08. The Dens have never paid the balance of $10,930.77 which 

was due for the remaining 13 units. 

Accordingly, Big Bear respectfully requests that the Commission Staff use for purposes of 

reduction in depreciation either the actual assessment paid of $1 1,804.08 or that the Commission 

order that The Dens immediately pay the balance of the assessment due. 

Respectfully submitted, 

George%. Seay, Jr. 
Wyatt, Tarrant & Combs 
3 1 1 West Main Street 
Frankfort, Kentucky 4060 1 - 1 807 

Penny R. Warren 
Wyatt, Tarrant & Combs 
250 West Main Street, Suite 1700 
Lexington, Kentucky 40507-1 746 
606/233-20 12 

Counsel for Big Bear Wastewater, Inc. 

2 



CERTIFICATE OF SERVICE 

The undersigned hereby certifies that a copy of th's Response was served upon the 
following individuals, by U.S. mail, postage prepaid, this /sd day of November, 1999: 

Hon. John David Myles 
413 Sixth Street 
Shelbyville, Kentucky 40065 

Hon. Helen C. Helton 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, Kentucky 4060 1 

Ms. Janet Caldemeyer, Vice President 
Big Bear Wastewater, Inc. 
3499 Big Bear Highway 
Benton, Kentucky 42025 

Counsel for Big Bear'Wastewater, Inc. 

30166410.1 

3 



. M. JANET CALDEMEYER 1-502-354-9092 

D e r  r 

11/1@999 12:23:29 PM P.3 

B E A R  D E V E L O P M E N T  INC.  
RT 4 BOX 142, BENTON, 42025 

(8oQ) 922-BEAR (2327) 

As the developer of the Dsn's Condominium Project, this i s  a letter 
whlch I hod h o p e d  I would never have to wrfte. However* due to 
cIrc.unstantcs beyond my control, I have found i'. necessary to ?evy a 
on.-time s p e c i a ?  assessment agalnst the owners. 

NUW that t h r  .nrwr f s  put in t h r  o p i n t  t r t  ma t r y  t o  explain haw t h l a  
.situation came about. Bear 0er .JoPment I n c .  has P lanned from d r y  1 to 

, 'pay ?or the new Pewast WastewatQr trratmont plant trom funds budgeted 
. from the $alas o f  tho P e n s  Condomintumn. ThSs i s  exact7y t b e  time at 

which w e  plannad to 4nst.11 the pJant and we a r e  inrsta! ldns the plant 
for whie -h  we hac! orfglnr!ly budgeted. Everything as p?annedt 

The filing.for this ?lentr with t h e  Kentucky Otuiiion o f  Water, was 
Initiated over 6 months a g o .  Howavmr, less ?h8n 2 months a g o l  the 
Stet'e o t  Kentucky fmplementod a now law requiring stiffa? regulations 
f o r  a l l  treatment plantsItlowing into waterways I n  Kantuclcv. In t h i s  
new law a r e  provisions that will allow no new plants to be installac: 
Sn the State o f  Kentucky which would flow i n t o  a n y  waterway! 
Fortunately the plant at B i g  Bear  was grandfathared 3UT had to mart 

. .  

. s t i f f e r  standards. 

T h e  portion of thaas standards that will affect y a u  i u  the rsault o f  
t h e  above law imP!ementatlon, I n  o r d e r  for the B i g  Bear Resort 
treatment plant 'to adhere to new state reoulatfons, a filter rrstem 
h,ad to be a d d e d  to the new plant that we ari? insta1;ins. That. in . 
Itsalf, does not sound too bad. However, t h e  p r i c a  o f  t h 4 a  u n i t  now 
stands to add more t h a n  50% to the c o s t  3f the new p l a n : .  '. 
The arssanmant t h a t  was determined by the omaunt o f  money  resujred for 
t h e  new equlpment only. 8 1 9  Bear Rerort and The Dens Condo,min4ua unit 
owners a r e  be,lng assessed  basad on tho number of plumbins f i x t u r e s  p e r  
ecch e n t i t y .  That number I s  then baing div!dod Into the total amount 
o f  a b o v r  budget expenditure. The Perccnfiges tor g i g  Bear and the 
Dens are 56% 8 344 respectively.. After applytng. these.flgures, the 
assessment f o r  ths Oens comes to 9169672 .22  o r  Oi190.87 par unit 
ownar.. T h i s  i s  on a total project cost o f  %11Sr972.26 and o n l y  
represents 44% of'tha additional cost mandated by tho ctotr. i am 
currently lookins f o r  a March l e  19329 date t o r  the assessments f r o m  
each unit t o . b e  p a i d .  

Let me reiterate that thlr was a coot that the  development cimpany had 
no control ovar. I've bean .through thlr befor,* w1:h our  u n l t  in 
FloriGa and I k n o w  that this i s  nnver a p1earan.t situation. I fought 
the brttle against thm State and loss but  no one can s a y  that I t  
wasn't a g o o d  fight! I will be mora than happy to d i s c u s s  tn datal1 
a n y  aspect o f  t h i s  dcclslon a n d  w l l l  b e  prepared to t a k e  the heat for 
it.  

I' 

Thank yau t o r  'your cooperat i o n .  

R'chard 0. M s i e r  - 



11/12/00 11:16 FAX 602 227 Q&J-. WYA'I"I' T a m T  & COlYIBS + LEXINGTON 
PHARMACY 

_. -- -. -- 
- Oct-11-99 01:41P 

Idloo4 
p.02 

O e a r  U s i t  Owners: 

T h e  t r a q t a e n t  o l a n t  ha% a t r I v a d  and w e  can t i n a l ' l u  f i l l  Eur hole i n  
Cnls grqqnd ane sat  t h l n q r  bsek ta n n r m a l ,  Thnfle haue besn i l'rllw 
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4\23 S l X T H  S T R E E T  

S H E L B Y V I L L E ,  KENTUCKY 40065 (502) 633-3252 

November 5,1999 

Hon. Helen C. Helton 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, Kentucky 40601 

RE: Big Bear Wastewater, Inc. 
Alternative Rate Filing 
Case No. 99- 1 14 

Dear Ms. Helton: 

Enclosed please find the original and ten copies of the Comments of The Dens 
Condominium Association on Informal Conference Memorandum and Comments of Big 
Bear Wastewater, Inc. 

If I can provide additional information to assist the Commission in its consideration 
of this matter, please do not hesitate to contact me. 

cc: Mr. John Stratman, President 
The Dens Condominium Association 
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I' . COMMONWEALTH OF KENTUCKY 
Before the 

PUBLIC SERVICE COMMISSION 
4 '  

3 -  ' 
8 . >  

In the Matter of: 

CASE NO. 99-1 14 BIG BEAR WASTEWATER, INC. 1 
ALTERNATIVE RATE FILING ) 

COMMENTS OF THE DENS CONDOMINIUM ASSOCIATION 
ON INFORMAL CONFERENCE MEMORANDUM 

and 
COMMENTS OF BIG BEAR WASTEWATER, INC. 

Comes The Dens Condominium Association, by counsel, and for it comments on 

the Informal Conference Memorandum and the Comments of Big Bear Wastewater, Inc. 

On Informal Conference Issues states as follows: 

The Commission Staffs Informal Conference Memorandum accurately reflects that 

discussion at the conference during which Mr. John Stratman, president of The Dens 

Condominium Association, stated his recollection that the members of the Association had 

contributed $18,000.00 to construction of the treatment plant. At page 4 of the 

Comments of Big Bear Wastewater, Inc., it is stated that the actual assessment was 

$16,000.00. Further research into the records of the Association has produced the 

attached correspondence which indicates that the contribution was in fact $22, 734.85. 

The Association therefore requests that the Commission Staffuse this figure in its 

calculation of depreciation recoverable by the utility. 

5aq9b 
John avid yles 
Counsel for Intervenor [ 
413 Sixth Street 
Shelbyville, Kentucky 40065 
(502) 633-3252 



CERTIFICATE OF SERVICE 

This is to certifl that a true and accurate copy of the foregoing Response to 
Objection to Production Request and Motion for Protection Order was delivered to the U. 
S. Postal Service, first class postage prepaid, and addressed to George L. Seay, Jr., and 
Penny R. Warren, Esq., Wyatt, Tarrant & 
Street, Frankfort, Kentucky 4060 1, 
November, 1999. 

John David Myles 
Counsel for Intervenor 
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BEAR DEVELOPMENT I N C ,  
BIG BEAR RESORTS, I N C ,  

FIT 4 BOX 143 
BENTON KY 4202.5  

M a r c h  4 1  1392 

P .  

Dens C o n d o m  i n i uins Un i t [,3wrie r s 
Buildinso 1 - 4  
Benton K Y  4 2 0 2 5  

R E :  ASSESSMENT FOG! TREATMENT PLANT 

Odar U n i t  r3wnst.s : 

T h e  t r e a t m e n t  p l a n t  has a r r i v e d  and we c a n  f i n a l l y  f i l l  our h o l e  i n  
t h e  g r o u n d  act7 g e t  t h i n a s  b a c k  t o  n o v n i a 1 6  T h e r e  h a v e  been d f e w  
changes t h a t  1 w o u l d  l i k e  t . o  a d d r e s s  i n  t h i s  l e t t a r .  

One u n i t  o w n e r  39k:ed  us t o  comuutrr t h e  aniaunt. due  .and d i v i d e  i t  by 2 7  
o w n a r s .  w h i c h  will b e  t h e  niimbei-  a f  u n i t  D W P L ~ S  u r 3 n  c . a m ~ l e t i o n .  Rick 
a n d  I t h i n k  t . h a t  t h i s  i s  3 lair m r t h o d  t o  f i g u r e  t h e  amount d u e ,  U i t h  
t h e  new c a l c u ! a t i o n s l  t h e  a m o u n t  d u e  w i l l  b e  5 8 4 2 , 3 3 ,  ( T h e  
c a l c u l a t i o n s  arc o n  .zq a r l c l a i i c d  qhrtet, I 1 

M a t t  o f  y o u  have  a l r e a d y  FaZld t h i s  a s s e s s m e n t  i a ~ d  will b e  d u e  ia  r a f u n a  
checl<' i n  t h a  aaiour,t o f  $348.84. I f  Y O U  h a v e  nnt p a i d ,  t h e  amount i s  
now d u e  and rayable, 

T h e  paplerworla: ha3 b e e n  i.inderwav s i n c e  J a n u a r - v  t o  t r a n e t e r  t h e  
c o n d o m i n i u m  p r o j e c t  t o  t h e  u n i t  o w n e r s .  A s  I h a v e  written t o  y o u  i n  
t h e  P a s t ,  i t  < s  y c u r  r e s ~ o n r i h ~ l i t y  t o  r u n  t h e  Clefis C o n d o i n i n i i i m  
A o r o c i a t i o n .  A l t ! - ~ o u s h ,  I h a v e  w i l l r n a l v  d o n a  s o  f o r  3 y e a t ' 5 ,  i t  . i s  
n o w  baing t u r n e d  c t ' d e r  t o  t h e  Association. The A s s o c i a t i o n  wlll b e  . 

r m s p ~ n s i b l e  f o r  collcc:ting any o v e r d u e  m o n t h l y  m a i n t e n a n c e  f e e s  a n d  
d e t e r m i n i n g  b u d g e t  a m o u n t 5  f a t *  each ~ c i a r .  T h a v e  t r i e d  n o t  t o  change 
t h e  monthly m a i n t . e n a n c e  f e g  bv a l l a c a t l n v  s u r v l u s  to the c o n t i ~ g e v c y  
f u n d .  I w i l l  c o n t i n l i s  t a  P B Y  t h e  bills t o r  t h e  c o n d o  association t i ? l  
n o t i f i e d  o t h e r w i s e  b y  t h e  e l e c t e d  s t a f f ,  

B i a  B e a r  Resorts X n c .  h a s  a l s o  h e o n  Paying t h e  v e a r l v  i n s u r a n c e  
~ n l i c i e s  a n d  t h e n  4 e t t . i n s  P a i d  b e c k  each m o n t h  by u n i t  o w n e ~ . s ,  I feel 
i t  i s  t i n e  t o  a e l m t r l  t h i s  f r o m  t h e  m o n t h l v  m a i n t e n a n c e  t a p  a n d  t o r  t h o  
unit i>bvne?-5 t o  p a y  i n  o n e  lump s u n )  a s s e . j s m e n t  t h a t  w i l l  bs d u e  e a c h  
. J u l y $  E i s  B e g r  t ~ a ~  c . ~ r i - i e ( !  the D e n s  C o n d o m i n i u m  A 5 s o c ~ 3 t  i o n  policy 
o n  t h e y ) .  oiJn p n l i c ~  t o  t r i n  C o s t s  b u t  t h e  t i e  w i l l  n e e d  t o  h e  br.olcen 
t h i s  Yeat- t o  make a c7can b r e a k .  A l s o ,  I a m  not t a r r i h l r  r e n d  ~t 
n e g o t i a t i n g  i n s u r a ~ c e  r a t e m  $0  b e  s u r e  t.a cnannt that a 5   ne o f  y o u r  
T i l - s t  d r i l i e s  s i n c e  tht+ ~ n l l r r v  r r x ~ i r e 9  J u l y  1 ,  1 9 9 2 .  

0 2  
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I t e a l  i t  i s  t r n i e  t h a t  t h e  A s s o c i a t i o n  w a 8  r u n  h v  t h e  f a r  I I 

fael sure t h a t  I c a n  o c c i t p v  m y  t i m e  i n  t h e  P u r s u i t  o f  l e i s u r e  t o r  
myself a n d  my f a n i j l y  ) .a t :hc?  t h a n  i n  t r y i n g  t o  u n ) * a v e l  t h e  P S P S Y W J J I ~ I ~ :  
f o r  t h e  AsSaCiation. T h o s o  ot Y O U  who h a v e  b e e n  s i ~ p p o r t i v e  c l t  R i c k  
a n d  I a r e  more tnan  a p p r e c i - a t a d ,  We c o u l d  n o t  make i t  w i t h o u t  you 
o a t t r n e  its on t h e  hmck a n d  b o o s t i n e  o u r  spirits when we a v o  low. 

I w a u l d  l i k e  f o r  y o u  to h a v e  t h e  n e t w o r k  o f  elected officers rrn hand 
and r e a d y  t o  t a k a  o v e r  by Memorial O a v  s o  t h a t  I c a n  rest t h i s  surntner 
O y  o n l v  h a v i n g  t o  b a l a n c e  1s a e c u u n t s  instuad n t  1 8 !  8v t h e  wayl t.he 
c o n d o  a a s o c i e t i o n  has  2 S500 cd's a n d  a b a l a n c e  o f  $3266.22, All o t  
t h e  p a p e r w o r k  i s  r a z i d y  t o  hand o v e r  to a n  e l e c t e d  t y e a s u r e r .  

T h e r e  a r e  n o  rn inute f t  f r o m  any a n n u a l  m e e t i n n s  eincc none! ctf you we1.e 
i n t r r r l r k c r d  i n  s t a r t i n g  the condo a s s o c i a t i o n  U P ,  The f i r s t  r n n u a l  
m e e t i n g  a n d  m i n u t e s  will be  initiated when you b e g i n  t h i s  s ~ r i n g ,  

E i o o d f l u c k  w i t h  y o u r  organization e n d  I h o p e  t o  see moat o f  y o 1 4  t h i s  
3umrr/4t t o r  a t u n  t i m e 1  
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COMPUTATION OF NEW ASSESSMENT AMOUNT 

TOYAL Y Of: FIXTURES FOR 2 7  CONDO U N I T S  

TOTAL # OF F I X T U R E  UNITS FOR 8115 BEAR 

61 9 

4 1  5 

TOTAL F I XTURES 1 0 3 4  

619 DIVIDED B Y  1 0 3 4  := 60% 3F THE FIXTURES W I L L .  BE OWINED BY THE DENS 

6 0 %  OF 37691  . 4 1  = 2 2 7 3 4 - 5 . 5  

2 2 9 7 3 4 . 8 5  D I V I D E D  EY 2 7  U N I T S  = 8 4 i ! . C 3  TOTAL DUE NOW 

P .04  



CITIZENS PLAZA 
LOUISVILLE, KY 40202-2898 

502 589-5235 

0 e 
WYATT, TARRANT & 'COMBS 

1700 LEXINGTON FINANCIAL CENTER 

LEXINGTON, KENTUCKY 40507-1740 

606 233-2012 

FAX: 606 259-064s 

- -- 

TAYLOR-SCOTT BUILDING 
FRANKFORT, KY 40601.1807 . 502 223-2104 

ELSBY BUILDING 
NEWALBANY, IN 47150-3440 

812 945.3561 

1500 NASHVILLE C m  CENTER 
NASHVILLE, TN 37219-1750 

615 244-0020 

29 Music SOUARC Ensr 
NASHVILLE, TN 37203.4328 

615 255.6161 

313 E. MAIN STREET SUITE I 607s POPLAR AVENUE SUITE 650 10368 WALLACE ALLEY STREET SUITE 6 

HENDERSONVILLT, TN i7075-2546 MEMPHIS, TN 381;9-4721 KINGSPORT, TN 37663-3977 
423 279-1825 615 822.8822 901 537-1000 

- 
WRITER'S DIRECT DIAL N U M 0 E R  

606 288-7404 pwarren@wyattfirm.com Penny R. Warren 

Transmittal Memorandum 

TO: Stephanie Bell, Secretary of Public Service Commission 
Commonwealth of Kentucky 

From: Penny R. Warren 

Date: October 29, 1999 

Re: 

Enclosures: 

The Application of Big Bear Wastewater, Inc. for an Adjustment 
of Rates Pursuant to the Alternative Rate Filing Procedure for 
Small Utilities 
Docket No. 99-114 

Ten originals and one copy 

Response of Big Bear Wastewater, Inc. to Request 
for Information 

- x Please file and return file-stamped copy in the envelope provided. 

- Please call me immediately upon receipt at: 

- For your information and file 

- Please acknowledge receipt by signature below and return to me 

- 
Thanks. 

Please sign and forward to: 

mailto:pwarren@wyattfirm.com
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' 4 7 / / / c p  COMMONWEALTH OF KENTUCKY 

PUBLIC SERVICE COMMISSION 
.....c' 3 'q. L' Before the - **,:! 

In the Matter of: 

BIG BEAR WASTEWATER, INC. 1 
ALTERNATIVE RATE FILING ) 

CASE NO. 99-114 

RESPONSE OF BIG BEAR WASTEWATER, INC. 
TO REQUEST FOR INFORMATION 

Big Bear Wastewater, Inc. ("Big Bear"), by counsel, for its response to the information 

requested by The Dens Condominium Association ("The Dens"), states as follows: 

By Order dated October 25, 1999 Big Bear was ordered to file with the Commission and 

serve on The Dens the information requested by The Dens on August 3, 1999. The available 

information was provided to The Dens and to the Commission informally on or before the informal 

hearing on August 10,1999. The following is a formal response to each of the requests and includes 

duplicate copies of the documents previously furnished. 

Request No. 1 : Provide copies of time sheets, time cards, and any other records of 
time worked by the employees at Big Bear Wastewater, Inc., as listed in Attachment A to 
Commission Staff Report Number 99-1 14 for the calendar year ending December 3 1 , 1998, and 
copies of the same documents relating to any other persons who were employed by Big Bear 
Wastewater, Inc., during that period. 

Response: The employees of Big Bear Wastewater Inc. are all full-time, salaried 

employees of Big Bear Resort. These persons are on call 24 hours per day and devote a substantial 

portion of their time to meeting the needs of the wastewater treatment plant. Because these 

employees are salaried, no record is kept of the hours which they devote to any particular task or 

project. The portions of their salaries which are attributed to Big Bear Wastewater Inc. are those 



portions approved by the Public Service Commission in the initial rate request except for that of 

Robert Eastham. Robert Eastham and Dick Eastham are both certified wastewater treatment plant 

operators and their combined salary attributable to the treatment plant is $4,176.00, which is 

substantially less than the price bid by an outside firm for only routine maintenance. Dick Eastham 

and Robert Eastham do fill in a log sheet for most of their visits to the wastewater treatment plant 

and a duplicate copy of that log sheet is attached as Exhibit A. On occasion, other Big Bear Resort 

personnel provide assistance at the wastewater treatment plant, but there has been no charge to Big 

Bear Wastewater, Inc. for these services. In other words, Big Bear Wastewater Treatment Inc. 

benefits from the fact that there are full-time employees for Big Bear Resort who are available ana 

do provide all services needed by Big Bear Wastewater Treatment Inc. The cost of the treatment 

plant would be much higher if these services had to be contracted out, and the services are provided 

on a more timely basis. A duplicate copy of payroll information for these individuals is attached as 

Exhibit B. Big Bear notes that the computer program erroneously showed duplicate payments for 

the month of July 

Request No. 2: Identify any hours for which Big Bear Wastewater Inc. paid its 
employees which were performed in whole or in part for the benefit of other related (including but 
not limited to Big Bear Resort Inc. and Big Bear Development Inc.) or unrelated entities other than 
Big Bear Wastewater, Inc. 

Response: As noted above, these salaried employees do not keep hourly records 

by task. The portions of their salaries which are allocated to Big Bear Wastewater Inc. are those 

portions approved previously by the Public Service Commission. It is believed that if records were 

kept for each task, a greater portion, rather than a lesser portion, of each salary would need to be 

allocated to Big Bear Wastewater Inc. 

2 



Request No. 3: Provide the hourly rates paid to each employee ofBig Bear 
Wastewater Inc. during calendar year 1998. 

Response: There are no hourly employees of Big Bear Wastewater, Inc. 

Respectfblly submitted, 

250 West Main Street, Suite 1700 
Lexington, Kentucky 40507-1 746 

George L. Seay, Jr. 
WYATT, TARRANT & COMBS 
Taylor-Scott Building 
3 11 West Main Street 
Frankfort, Kentucky 4060 1 - 1 807 

Counsel for Big Bear Wastewater, Inc. 

V E R I F I C A T I O N  

I have read the foregoing responses and state that they ar e best of my knowledge 
and belief. 

I have read the foregoing responses and state that they ar e best of my knowledge 
and belief. 

3 
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STATE OF KENTUCKY 1 

COUNTY OF ) 
1 ss 

The foregoing instrument was acknowledged before me this 3 8 day of October, 1999, by 
Janet Caldemeyer, as Vice President of Big Bear Wastewater, Inc., a KENTUCKY corporation, on 
behalf of the corporation. 

s 
NOTARY PUBLIC 

CERTIFICATE OF SERVICE 

The undersigned hereby certifies that a copy of this Response to Request for 
Information was served upon the following individuals, by U.S. mail, postage prepaid, this zyFM 
day of October, 1999: 

Hon. John David Myles 
413 Sixth Street 
Shelbyville, Kentucky 40065 

Hon. Helen C. Helton 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, Kentucky 4060 1 

Ms. Janet Caldemeyer, Vice President 
Big Bear Wastewater, Inc. 
3499 Big Bear Highway 
Benton, Kentucky 42025 

30164529.1 

4 
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0 . 0 0  

0.06 

0 . 0 0  

0 . 0 0  

0 . 0 0  

o.on  
0 .00  

0 . 0 0  

0 . 0 0  

0 . 0 0  

6-66 

0 . 0 0  

0.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

8 - 0 0  

0 . 0 0  

10.00 

1.00 
&le Oetr 

lDZ.06 

L15 .On 

7 . 7 5  

1 . 7 5  

0.00 
0.00 
0 . 0 0  

io. 00 

1.00 

Chk D a h  
101.06 

L25,OO 

7 .75  

7.75 

0 . 0 0  

0 .  ao 
0. 0 0  1.01 06 

125 * 00 

7 . 7 5  

7.75 

0.00 
0 . 0 0  

0 . 0 0  

10 - 0 0  

1.00 
Ehk D a t e  

101 -06 

ias . 00 

7 , 7 5  

7 . 7 5  

0 . 0 0  

0.00 

0.00 

10.00 
1-00 

ck)e bate 
101.0t 

.- 

101.06 

lZS.00 

7 . 7 5  

1 . 7 5  

0 . 0 0  

0.00 

0.00 

10.00 
1 . 0 0  

Qk Dace 
125.00 

7 . 7 5  

7 . 7 5  

0 IO0 

0.00 

0 , o o  

10 - 00 
1.00 

CNS Datc  
101 06 

12s. 0 0  

1 . 7 5  

7 .78  

0 . 0 0  

0 . 0 0  

0.00 

10.00 
f.DO 
chk he.= 

101.06 

101 0 6  

101.06 

1 1 5 . 0 0  

7.75 

7 - 7 5  

0 . 0 0  

0 . 0 0  

0 . 0 0  

10 .OO 

a.00  

chk D a t e  

0.00 
0 . 0 0  

0 . 0 0  

135.00 

7 . 7 5  

1 - 1 5  

10.00 
z-a0 
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Payroll Derail Report (lortad by Cede - Aankcd by m t a )  

125.  0 0  o.no 0 .  00  0 . 0 0  

Y - 7 s  1.81 0 . 0 0  0 . 0 0  

7 . 7 5  i. ea 3 . 7 5  n.00 
10.00 2 . 5 0  0.63 

1.00 0 . 0 0  1.25 

QJS Date 11/25/98 Ror: D a b r  

135 00 0.00 0 . 0 9  0 . 0 0  

7 .75  1 . 8 1  0 . 0 0  0 . 0 0  

7 . 7 5  1 . 8 1  3 . 7 5  0 . 0 0  

0,00 

0.00 

0.00 

10.00 2.5.0 0.63 

1-00 0.00 1.25 

m k  D a b  l 2 / 1 1 / 9 9  Proc Date 

o.on 
0 . 0 0  

12/11/98 

0 . 0 0  

0.00 

0 . 0 0  0 . 0 0  

23.53 0 . 0 0  

23.53 48-75 

0.00 

0 . m  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

6 . 6 b  

0.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 .  no 

0 .00  

0 .00  

0 .00  

0.00 

0 . 0 0  

0 . 0 0  

1 3 0 . 0 0  

13 - 0 0  

32.50 

0 . 0 0  

03/%2/9B 

4.46 

0 . 0 0  

ad/al /ga 

4.46 

0 . 0 0  

as/le/se 

4 .46  

0 . 0 0  

06 /26 / 98 

4.46 

0 . 0 0  

w/za/se 

4 .a6 

0 . 0 0  

oi/ai/9e 

4 .46  

0 . 0 0  

8 .a9 
113 .a5 

Prac vat8 

i.ia 

2.23 
m c  Dace 

1.11 

2.23 
?roc pate 

L . 1 1  

2.23 

emc Pete 

1 - a a  
z.27 

Aoc  OJtc 

1.ll 
2 .Z3 

proc Pato 

1.11 

2.23 

' 0 . 0 0  

o.aa 

03/12/98 

0 . 0 0  

0 . m  

04/21/ se 

0 . 0 0  

0 . 0 0  

05/18 / 9 e  

0 . 0 0  

0 .00  

Q 6 / 2 5 /  88 

0.0P 
D.DD 

~7 /11/9 8 

0 . 0 0  

0 . 0 0  

97/22/90 

0 . 0 0  

0 . 0 0  

Employee DICK 
2 2 2 . 9 7  

3.3. CII 

13 I 82 

E a a t h ,  kichaxd i, 

0 .oo 0 . 0 0  

3.23 0 . 0 0  

3 -23 6 , 6 9  

Chk Date Dept 1 

Q # Q Q  
0 . 0 0  

0 . 0 0  

0 . 0 0  

1.78 
chk D a t e  

a m .  97 

13. ea 

!J.BI 

0 . 0 0  0.00 

J .a3 0 . 0 0  

0 .00  

0 . 0 0  0 . 0 0  

I .1! 1.78 
CNC Date 

0.00 

0 . 0 0  0.00 

3.23 0 . 0 0  

3.23 6 . 6 9  

2 2 2  I 97 

13. a 2  

1 3 . 8 2  

0.00 

0 .  00 

0 . 0 0  

1 2 2 . 9 7  

3 3 . t l Z  

ap. 02 

0 . 0 0  0 . 0 0  

3 . a 3  0 . 0 0  

3 .aa 6 . 6 9  

0 . 0 0  

D . 0 0  

0. 0 0  

0 . 0 0  

a.78 

CWe Date 
0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  0 . 0 0  

3 -23 0.00 

3.23 6.69 

zaz .  97 

a 3 .  sa 

13. a2 0 . 0 0  

1.78 
Chk Datu 

Q . 0 0  

0 . 0 0  

o.oa 

222.97 
13,82 

a3 v2 

0 . 0 0  0 . 0 0  

3.23 0 . 0 0  

3-23 6 . 6 5  

0 . 0 0  

a.78 
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Pkac Date 

1.11 
2.23 

P r o c  Dhtc 

1-11 

2.23 
Proc Date 

1 .ll 
a.20 

Broc Date: 

i . a a  
a.23 

Proc paca 

1.11 
2 -23 

00/24/9B 

0 . 0 0  

0 . 0 0  

03/2B/38 

0 . 0 0  

0 . 0 6  

l0127/9e 

0.00 

0 . 0 0  

az./2~/9e 

0 . 0 0  

0.09 

12/ll/9Q 

D.00 

0 . 0 0  

a 
0 .  on 
0 . 0 0  

0 I O 0  

0.00 
0.00 

0.00 

0 . 0 0  

o . a o  
0,00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

221 .97  

13 I Ba 
13.02 

0 . 0 0  0 .00  0 . 0 0  

3.23 0 . 0 6  o.an 
3.23 6 . 6 9  0 .00  

0 .on 
1-78 
CM Date 

0 . 0 0  

L.7B 

cbk Pat+ 

0 . 0 0  

1.78 

chk Date 

0 . 0 0  

1.70 

chls Date 

0 . 0 0  

1.78 

2 2 2  97 

13. e 1  
13.82 

0 . 0 0  0 . 0 0  0 . 6 0  

3 . 3 3  u.na 0 . 0 0  

3 , a 3  6.69 0 . 0 0  

2 2 2 . 9 7  

1 3 . 8 2  

13.82 

0 . 0 0  0 . 0 0  0 . 0 0  

3 .a 0 .  00 0 . 0 0  

3 . a3  6.69 0 . 0 0  

2 2 2 . 9 7  

13.82 

I 3 . t l l  

0 . 0 0  0 . 0 0  o.aa 
3.11 0 . 0 0  0 . o a  

3.23 6.69 0 . 0 0  

2 2 2 . 9 7  

i 3 . m  
13. aa 

_ _ _ _ _ _ - - - -  
2452 67 

1 5 2 . 0 2  

157.02 

0 . 0 0  0 .oo 
35.53 0 . 0 0  

35 .53  7 3 . 5 9  

0 . 0 0  

0 . 0 0  

0.00 

0.04 

o * o o  
0 . 0 0  

0 . 0 0  

o.au 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.OD 
0.00 

0 . 0 0  

a . a o  
1 9 - 5 0  

49.0G 

0 . 0 0  

01 /2U/9R 

2 . 0 0  
0 . 0 0  

02/04/90 

2-00 

0 .00  
09/12/90 

a .oo 
0.00 

a4/21/9a 

a .oo  
o.ao 

li -?.a 
24.53 

Proc IYtC 

0 S O  
1.DO 

woe D a t e  

0 . 5 0  

L .00  

eree mte 

0 . 5 0  

s.00 

pzoc Date 

o.sa 
1 - 0 0  

0 . 0 0  

0.0d 

oa/orl/sa 

0.00 
0 . 0 0  

021 04/9a 

0 . 0 0  

o , a o  
0 3 / 1 2 / 5 &  

0.00 

0.00  
0 4 / 1 5 / 9 0  

0 . 0 0  

0.00 

Calelartytr, H. JarreE 

0 . 0 0  0 . 0 0  

1.45 0 .00  

1 .45  3 . 0 0  

chk Date DepL 2 

0 . 0 0  

0.00 
0 . 0 0  

Employee MJC 
100.00 

6.20 

6 . a o  

i a . o o  
o . e a  
Qk Date 

1 D D . 0 0  

6.20 
6 , 1 0  

0 . 0 0  0 . 0 0  

1 . 4 5  0 . 0 0  

a . 4 ~  1-00 

0 .  0 0  

0 . 0 0  

0 . 0 0  

io.ao 

0 .80  

chk w c e  

L o o .  00 
6 . 2 0  

6.20 

0 . 0 0  0 . 0 0  

1 . 4 5  0 . 0 0  

1.45 3,OO 

0 . 0 0  

0 . 0 0  

0. DO 

10.00 

0 .80  

chk D a t e  
0 . 0 0  

0 . 0 0  

o.ao 

100.00 

6 .20  

G . 2 0  

0 . 0 0  0 . 0 0  

1 . 4 5  0 . 0 0  

1 . 4 5  3 . 0 0  

10.00 

o . e o  
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hy7o l l  - t a i l  Repert (Sorted by Code - Rar 

TIPS 

4 

o m  EARN 
OTH DED 

OTE L W  
_ _ _ _ _ _ _ - _ -  
DogC 2 

0 . 0 0  

o . o a  
0 . 0 0  

0,00 

0 . m  

a . o o  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 .  DO 

0 . 0 0  

o .no 
0.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

D.00 

0.0v 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 6  

- - - -_- - - -_  
6.u0 
0.00 

0 .  oa 

Employee MJC 
100.00 

6 . 7 0  

6 . 2 0  

Calduneysr, M. Janet 
D . O U  0 . 0 0  

1 . 4 5  0 . 0 0  

1 . 4 5  3 . 0 0  

0 5 / ~ / 9 S  

2 . 0 0  

0 . 0 0  

06/2S/96 

2 .00  

0.00 

07 /21 /98  

2 . 0 0  

0 . 0 0  

07/21/90 

2, aa 
0 . 0 0  

0 B /2d/98 

a.oo 
0 . 0 0  

os/2e/se 

2 . 0 0  

0.96 

l0/27/90 

2 . 0 0  

a .oo 
ia/l;s/se 

2 , o o  

0 . 0 0  

12/11/90 

2.00 
0 . 0 0  

Brae nate 

0 . 5 0  

1 . 0 0  

n o c  Date  

a50 
a . o o  

Prac Bate 

0.50 

1.00 
Proc O a k  

0.5n 

a. DO 

*OC Date 

0 . 5 0  

1.00 
Proc Date 

0 .60  

1.00 

Vrac D a t e  

0 . 5 0  

a.00 
Pro0 D s t C  

0 . 5 0  

a.oo 
?roc Date 

0 . 5 0  

a ,oo  

05/18 / 90 

0 . 0 0  

0 . 0 0  

06/25/98 

0 . 0 0  

0 . 0 0  

o7/zi /se  

0 . 0 0  

0 . 0 0  

07/22/5a 

0 . 0 0  

0 .00  

oa /a4 / 98 

0 . 0 0  

0 . 0 0  

o s / a e / s a  

0 . 0 0  

0 . 0 0  

ao/a?/s R 

0 . 0 0  

0 . 0 0  

a i  /as/sa 

0 . 0 0  

0 . 0 0  

12 / 2  I/ 9 E 

n.oo 
0 .00  

--1.-.1- 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 .00  

O.OD 
0 . 0 0  

0 . 0 0  

1 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.DO 
0.00 

0 . 0 0  

0 .00  

0 . 0 0  

0.00 

0.00 

0 . m  

0.00  

0 .00  

0 . 0 0  

0 . 0 0  

o.no 
0 . 0 0  

0 . 6 0  

a9.00 

0 .80  

Chk Date 
100 a0 

6 . 2 0  

6 - 2 9  

0 . 0 0  0 . 0 0  

a .45 a. a0 

1 . 4 5  3 .00  

ao . oo 
0 . m  

Chk Date 
0 . 0 0  0 . 0 0  

1 . 4 5  0 .00  

1 - 4 5  3.00 
10.00 

0 . 8 0  

chk h t @  
100 I 00 

6 . 2 0  

6 . 2 0  

0 . 0 0  0 . 0 0  

1-4s 0 . 0 0  

1 . 4 5  3 . 0 0  
10 - 6 0  

0 . E O  

chk k t 6  

100.00 

6 . 2 0  

L . 2 P  

0.01) 0 . 0 0  

1.46 0 . 0 0  

1 . 4 5  3 - 0 0  
in. oo 

0 . 8 0  

ehk Date 
1 0 0 . 0 0  

6 . 2 0  

6 . 2 6  

o . a o  0 . 0 0  

1 . 4 5  0-no 

1 . 4 5  3 . 0 0  

ao. oo 
0 .80  

Et* Pate 
1 0 0 . 0 0  

6 . 2 0  

6.20 

0 . 0 0  0 . 0 0  

1-45 0 . 0 0  

1.45  3 . 0 0  
1 0 . 0 0  

0. EO 
Cnk D a t e  

100.00 

I . 2 n  

6 . 2 0  

0 . 0 0  0 . 0 0  

1 . 4 5  0 . 0 0  

1-45 3 - 0 0  

10.00 

0 . 8 0  

et& Date 
100.00 

6.20 
6.2D 

0 . 0 0  0 . 0 0  

1.45 0 . 0 0  

1.45 3 . 0 0  

i o .  no 
0 . 0 0  

L30 - 00 26 .00  6.50 
10.40 o.aa  L3.00 
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Emplayer RH- 
8 0 . 0 0  

3.10 

3.20 

50.00 
3.10 

3.10 

$ 0 .  on 
3.10 

3 . 1 0  

5 0 . 0 0  

3.30 
3.10 

P O . 0 0  

3.10 

3.10 

5 0 . 0 0  

3 , a o  

3.10 

5 0 . 0 0  

3 . 3 0  

3.10 

I O .  0 0  

3.10 
3-10 

5 0 . 0 0  

3-10 

3.10 

5 0  I 00 

3.10 
3.10 

0 . 0 0  

0 . 7 3  

0.73 

0 . 0 0  

0.73 

0.73 

0 . 0 0  

0 . 7 3  

0 . 7 3  

o,oa 
0 . 7 3  

0.73 

0 . 0 0  

0.73 

0.73 

0 . 0 0  

0.73 

0 . 7 3  

o .aa  
0 . 7 3  

0 I 7 3  

0.00  

0.73 
0 . 7 3  

0 , O O  

0 , 7 3  

0 . 7 3  

0.00  
0.73 
a .?3 

0 .  oa 
a - 0 0  

1-50 

0 . 0 0  

u . 0 0  

L , 5 0  

0 . 0 0  

o . a o  
1.50 

0 . 0 0  

0 . 0 0  

1.50 

0.00 

0 . 0 0  

a.50 

0 . 0 0  

0 . 0 0  

1.50 

0 . 0 0  

0 . 0 0  

1 - 5 0  

6 . 0 0  

e . e b  
a.50  

0 . 0 0  

0 . 0 0  

a .so 

0 . 0 0  

0 . 0 0  

3 .50  

TIPS 

w1 Wi3 

SDI LIAB 
- - - - - - .. ., 

0 .00  

0 . 0 0  

0 . 0 0  

0.00 
0 , O O  
0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 .00  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

o.ao 
0 . 0 0  

0 . 0 0  

0 . 0 0  

0.09 

a.oa 
0 . 0 0  

0 .oo 

0 . 0 0  

0 . 0 0  

0.00 

chk WtC 

0 .00  

0 . 4 0  

Chk Opt0  

0 . 0 0  

0 . 4 0  

Chk Date 

0 . 0 0  

0 . 4 0  

Uak Data 

0 . 0 0  

o.aa 
Chk Date 

0 . 0 0  

0.40 

Ckk bate 

0 - o a  

0.40 

cbk natc 

0 . 0 0  

a . 4 0  

cb)c Dace 

0 . 0 0  

0.40 

CNr Dstr 

0 . 0 0  

0.40 

chk k t e  

0 . 0 0  

0 . 4 0  

01/20/00 

1 . 0 0  

0 .  00 

oz/oe~sa 

a.  oo  
0 . 0 0  

ow12/9e 

1.00 
0 . 0 0  

04/21/90 

a.oa 
0.00 

05/iB/98 

a.oa 
0 . 0 0  

os/ar/se 

1 , o o  
0.00  

07 /z1/90 

1-00 

0 . 0 0  

o i / a i / 9 e  

a.oo 
0 , o o  

oe/ae/se 

1 . 0 9  

0 . 0 0  

05/20/98 

a, Po 
9 . 0 0  

Proc D a t e  

0.2s 

0 . 5 0  

k o c  Date 

0.25  

0 . 5 0  

PTOC Date 

0.25  

0 .so  
h o c  D a t e  

0.2s 

0 . 5 0  

PTOE Date 

0 . 2 5  

0.50 

Pro, Date 

Q.25 

0 . 5 0  

ROC Date 

0.2s 

0 . 5 0  

PTOE Date 

0 . a ~  

0.50 
hoc Date 

0 . 2 5  

0 . 5 0  

PToc Date 

0 . 2 5  

0 . 5 0  

02/D4/9# 

0 . 0 0  

0 . 0 0  

02 /04 / 3 0  

0 . 0 0  

0 . 0 0  

o ~ / i z / s e  

0 . 0 0  

0 .  OD 

Q4/2?./98 

0 . 0 0  

0 . 0 0  

OS/Z0 /9e  

0 . 0 0  

0 . 0 0  

06/25/38 

0 . 0 0  

0 .oo 
0 7  12 X/ 98 

0.00 
0 . 0 0  

07/22/98 

0.00 
0 . 0 0  

06/24/98 

0 . 0 0  

0 . 0 0  

09/20 /90  

0 . 0 0  

0 . 0 0  

Page no. 5 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0,00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 
0 . 0 0  

0 . 0 0  

u.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

O . O D  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

o m o o  
0 . 0 0  

0 IO0 

0 . 0 0  

0 . 0 0  
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NET PAY 

a a  . 4 2  

44  I 42 

4 4 . 4 2  

- . - - - - - - - 

5 7 ' 1 . 4 6  

256.05 

2 5 6 . 0 5  

2 5 6 . 0 5  

2 5 6 .  (15 

2 5 6 . 0 5  

2 5 6 . 0 5  

s o ,  00 0 . 0 0  0 .00  0 .00  

3 . 1 0  0 .73  0 .00  0 .00  

3.10 0 .Y3  1.50 0 . 0 0  

0.00  

0 . 0 0  

0 .  00 

0 . 0 0  

0 . 0 0  

0.00 

0.00 

o . o a  
0.00 

- - - - - - - -  

0 .oo a.uo 0.25 0 . 0 0  

0.40 0 . 0 0  0 . 5 0  o . a o  
chk D B C ~  i1/2s/sa PXOC D a t e  ii/zs/9a 

so .oa 0 . 0 0  0 . 0 0  0.00 

> .a0  a .73 a.00 0 . 0 0  

3.10 0.73 1.50 0 . 0 0  

6 . 0 0  1 - 0 0  0.26 0 . 0 0  

0.60 0 .00  0 . 5 0  0 . 0 0  

chk pate ?.2/11/98 P ~ O C  Date 1 2 / u / g a  
5 0 . 0 0  0 . 0 0  0 . 0 0  ' 0 . 0 0  

3.iO 0 . 7 3  0.011 0 . 0 0  

3.10 0 . 7 3  1 , 5 0  0 . 0 0  
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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

October 25, 1999 

To: All parties of record 

RE: Case No. 99-114 

We enclose one attested copy of the Commission’s Order in 

the above case. 

Sincerely, 

Secretary of the Commission 

SB/sa 
Enclosure 



M. Janet Caldemeyer 
Vice President 
Big Bear Wastewater, InC. 
3499 Big Bear Highway 
Benton, KY 42025 

Honorable John David Myles 
Counsel for The Dens Condominium 
413 Sixth Street 
Shelbyville, KY 40065 

Hon. George L. Seay, 
WYATT, TARRANT & COMBS 
Taylor-Scott Building 
311 West Main Street 
Frankfort, KY 40601 1807 

Hon. Penny R. Warren 
WYATT, TARRANT & COMBS 
250 West Main Street, Suite 1700 
Lexington, KY 40507 1746 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF BIG BEAR WASTEWATER, ) 
INC. FOR AN ADJUSTMENT OF RATES PURSUANT ) CASE NO. 
TO THE ALTERNATIVE RATE FILING PROCEDURE ) 99-1 14 
FOR SMALL UTILITIES ) 

O R D E R  

t 

1 On August 3, 1999, The Dens Condominium Association (“The Dens”) served an 

information request on Big Bear Wastewater, Inc. (“Big Bear”). On August 9, 1999, Big ! 
I 

Bear provided The Dens with some of the information requested, but filed an objection 

to the request. As grounds for its objection, Big Bear contends that the information has 
i 

been previously made available to Staff and made a part of the Staff Report. It also 

contends that the proximity in time of the information request to the hearing date 

prevented it from filing all the information. Big Bear requests the Commission to issue 

an order directing that Big Bear not be required to produce the information requested or, 

in the alternative, that it be given a reasonable time in which to produce the information. 

The Dens filed a response to the objection on August 10, 1999 clarifying that the case 

had been set for an informal conference, not a hearing, and asserting that it must be 

given access to all appropriate information in order to comment effectively on the rate 

proposal. 

After consideration of the record and being otherwise sufficiently advised, the 

Commission finds that: 

1. The information request is reasonable and within the scope of the 

proceeding. 

i 

! 
i 
! 
! 
I 

i 
I 

1 
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2. No compelling reason has been advanced to restrict or deny the 

information requested. 

3. The Dens should be permitted a reasonable time to review the information 

and provide additional written comments to the Staff Report of June 3, 1999. 

IT IS THEREFORE ORDERED that: 

1. Within 10 days from the date of this Order, Big Bear shall file with the 

Commission, with a copy to The Dens, the information requested by The Dens on 

August 3, 1999. 

2. The Dens shall have 20 days from the date of this Order to provide 

additional written comments to the Staff Report of June 3, 1999. 

Done at Frankfort, Kentucky, this 25 th  da,y of  October, 1999. 

By the Commission 

ATTEST: 
1 I 



In the Matter of: 

BIG BEAR WASTEWATER, INC. 1 CASE NO. 99-1 14 
ALTERNATIVE RATE FILING 1 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION SEP rsss 

COMMENTS BY BIG BEAR WASTEWATER, INC. 
ON INFORMAL CONFERENCE ISSUES 

Big Bear Wastewater, Inc. ("Big Bear"), by counsel, offers the following comments on the 

issues raised at the Informal Conference. 

1. The Dens Condominium Association ("The Dens") complained that the total of 

$9,576.00 which Big Bear pays annually in salaries for Ownermanager Fee and operations 

personnel was too high. It further complained that a print out of payroll showed double entries for 

all personnel in July and that Robert Eastman's time sheet shows fifteen hours per month for 

bookkeeping, but Janet Caldemeyer is also paid for bookkeeping. 

As Mr. Lawless pointed out at the informal conference, the Commission carefully reviewed 

and approved the salaries in Big Bear's recent rate case (97-245). The only subsequent adjustment 

was to increase the total by $446 to reflect current pay levels. The 1997 bid Big Bear obtained for 

routine plant operation and maintenance, not including any time for repairs or sludge removal, was 

$1 1,400 and would be even higher today. Moreover, in Mr. Lawless' experience, the salaries are 

reasonable for plants of this size. In summary, The Dens' complaint about salaries is totally 

without merit. Nonetheless, the details of the complaint are addressed more fully below. 

I 

I 

I 

Big Bear's Application for Rate Adjustment ("Application") shows that the monthly salary 

for each employee was multiplied by 12 to arrive at the pro forma total of $9576 (Application 

Attachment A). These same totals were used in the Staff Report (Page 2). Thus, these salary totals 



were not determined by nor affected in any way by the payroll print out with the erroneous double 

entry for July. Big Bear acknowledges there was an error in the payroll document produced to The 

Dens in response to a request for documents. However, this error did not affect any of the salaries 

in the Application or Staff Report, as the erroneous document was not used for either. 

Regarding Mr. Robert Eastman’s time entries for bookkeeping, Big Bear states the term was 

used in a more generic sense than its common meaning. The activity Mr. Eastman was describing 

would more accurately be characterized as the record keeping and logs required by various laws and 

regulations for wastewater treatment plants. 

Finally, The Dens argued that treatment plant volume fluctuates with the seasons and that 

salaries should be reduced during lower usage months. This claim presumes that certified 

wastewater treatment plant operators could be hired on an hourly basis and that the total hourly pay 

on an annual basis would be less than the proportion of the current full-time employees’ salaries 

allocated to the treatment plant. It further presumes that routine operation and maintenance can be 

omitted when volume is reduced. These assumptions are without any factual support and are fatally 

flawed. The plant must operate year round and the employees must be available for maintenance 

and repairs year round. The 1997 bid for routine hourly work was substantially higher than the 

present salaries and did not include much of the necessary work currently being performed by Big 

Bear personnel. The Staff Recommendation regarding salaries is supported by the Commission’s 

careful review during the recent rate case, by outside bids, and by staff experience. The 

Recommendation should be accepted. 

2. The Dens complained that the allocation of depreciation to the Dens was excessive 

when compared to actual water usage by The Dens and potential usage by a marina pump out for 

boats which also uses the wastewater treatment plant. Big Bear reviewed usage of the marina pump 

out for the period January 1,1999 to August 12,1999 and found that only two boats used the pump 

2 



out service during that time. No reallocation of depreciation is warranted based on this minuscule 

use. 

Moreover, Mr. Lawless explained the Division of Water standards for water usage by 

residential users on which he based his allocation of depreciation. He further noted that Big Bear 

is not being allowed to include all of its annual depreciation in its pro forma operations, since the 

plant was sized by the state for future growth (Report page 7). 

The Dens' request that depreciation be allocated in accordance with actual water usage by 

the condominium residents is but a variation of the argument above that salaries for plant operations 

should be reduced in low volume months. Actual water usage for The Dens' residents may be low 

in the winter months, but the plant must continue to operate and be maintained all year round. It 

cannot be turned on and off each time a resident uses water, nor can it be shut down during months 

of low water usage. Moreover, Big Bear must have the capacity available all year in order to meet 

the high volume demands of The Dens' residents in the summer months. Capacity must be based 

on peaks, rather than average annual use, especially when monthly use fluctuates widely as it does 

here. Big Bear respectfully submits that the Staff Recommendation regarding allocation of 

depreciation is sound and is based upon logical, objective criteria. The Recommendation should be 

adopted. 

Mr. Lawless raised the issue of whether the useful life of the plant should be extended 

because of the low usage in winter months and said he would seek advice fiom a staff engineer. 

Although Big Bear does not have the engineer's recommendation at this time, it is our understanding 

that the twenty-year life of the plant which was used for depreciation purposes is an "average" life 

and would be based upon a long history of experience. Absent solid evidence that some longer 

standard is more representative of the anticipated useful life of this plant, Big Bear respectfully 

submits that the twenty-year estimated useful life should not be changed. Wastewater treatment 

3 



plants involve metal structures standing in a corrosive environment. Twenty years may be the 

maximum time before rusting will likely result in substantial failure. It is also logical that periods 

of low flow could increase the corrosive environment and shorten the useful plant life. In any event, 

the Commission should not merely assume that variable flow will extend the useful life of the plant. 

3. Finally, The Dens mentioned for the first time a $16,000' "assessment" for the plant 

paid by Condo buildings 1-4. This contribution made several years ago toward the cost of the plant 

was overlooked by mistake when the rate application was filed. The purpose of the assessment was 

to cover the cost of a dissolved oxygen filter which was required as a result of the passage of new 

legislation the week the plant was approved. Upon reviewing the Purestream invoices on which the 

cost of the plant was based in the Staff Recommendation, Big Bear discovered after the informal 

conference that the filter cost was included in those invoices. This contribution in aid of 

construction should reduce the plant cost from $95,604 to $79,604 and depreciation should be 

reduced accordingly. 

Respectfully submitted, 

George L. Sky ,  Jr. 
WYATT, TARRANT & COMBS 
Taylor-Scott Building 
3 1 1 West Main Street 
Frankfort, Kentucky 40601-1807 

Penny R. Warren 
WYATT, TARRANT & COMBS 
250 West Main Street, Suite 1700 
Lexington, Kentucky 40507-1 746 
606/233-2012 

Counsel for Big Bear Wastewater, Inc. 

The Minutes of the Informal conference discuss a contribution of $18,000. Ms. Caldemeyer 1 

advised that the actual assessment was $16,000. 

4 



CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served upon the following, by U.S. mail, 
postage prepaid, this !& day of September, 1999: 

Hon. John David Myles 
413 Sixth Street 
Shelbyville, Kentucky 40065 

Hon. Helen C. Helton 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, Kentucky 40601 

P!nuic Q. d w  
Counsel f o h i g  Bear Wastewater, Inc. 

HYFDNOI !.WPD 
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Paul E. Patton 
Governor 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KENTUCKY 40602 
www.psc.state.ky.us 

(502) 564-3940 
Fax (502) 564-1 582 

Ronald E. Mccloud, secretary 
Public Protection and 

Regulation Cabinet 

Helen Helton 
Executive Director 

Public Service Commission 

August 30,1999 

Penny R. Warren, Esq. 
George L. Seay, Jr., Esq. 
Wyatt, Tarrant & Combs 
250 W. Main Street, Suite 1700 
Lexington, Kentucky 40507-1 746 

John David Myles, Esq. 
413 Sixth Street 
Shelbyville, Kentucky 40065 

Re: Case No. 99-114 
Big Bear Wastewater, Inc. 

Dear Ms. Warren and Gentlemen: 

Attached is a copy of the informal conference memorandum that is being filed 
into the record of the above-referenced case. If you have any comments that you would 
like to make regarding the contents of the memorandum, please do so within five days 
of receipt of this letter. Should you have any questions, please contact Anita Mitchell at 
(502) 564-3940 extension 258. 

Helen C. Helton 
Executive Director 

alm 
Attach men t 

BDUCATION 
PAYS 

AN EQUAL OPPORTUNITY EMPLOYER WID 
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I RE: Informal Conference 

TO: Main Case File No. 99-1 14 
Big Bear Wastewater, Inc. 

FROM: Anita Mitchell 
Staff Attorney 

DATE: August 30, 1999 

On August 10, 1999, the Commission held a conference in this case at the 
Commission’s offices in Frankfort, Kentucky. Present were: 

John David Myles - The Dens Condominium Association 
John Stratman - The Dens Condominium Association 
Penny Warren .. Big Bear Wastewater 
Renee Curry - Public Service Commission 
Scott Lawless - Public Service Commission 
Anita Mitchell - Public Service Commission 

Beginning the conference, Anita Mitchell stated that Commission Staff would 
prepare minutes of the conference for the case record, that a copy of the minutes would 
be provided to all parties, and that all parties would be given an opportunity to submit 
written comments upon the minutes. 

Mr. Myles, attorney for The Dens Condominium Association (“The Dens”), began 
the discussion by commenting on the objection to production request and motion for 
protective order filed by Big Bear. He provided Staff with a copy of the response to the 
objection and motion he filed that date on behalf of The Dens. Mr. Myles then 
discussed the issues raised in the comments to the Staff Report filed by The Dens on 
June 24, 1999. He asserted that the salaries paid to the employees of Big Bear 
Wastewater, Inc. (“Big Bear”) are too high, as they appear to be annualized figures 
taken from the high usage months. He then pointed out some items of concern noted 
on the time sheets provided by Big Bear. He stated that there appear to have been 
double payments made in July to every employee for a total of $797.97. Ms. Penny 
Warren, attorney for Big Bear, was unable to provide an explanation for this, but agreed 
to check with her client and provide an explanation. Mr. Myles also questioned the 
timesheets for Robert Eastman. He pointed out that the timesheets indicate that Mr. 
Eastman is recording 15 hours per month for bookkeeping. He questioned what 
bookkeeping Mr. Eastman would be doing since others are paid for bookkeeping as 
well. 

Mr. Myles also addressed the allocation of depreciation costs. He asserted that 
based on actual water usage the Commission Staff has allocated too much capacity to 
The Dens customers. 
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Scott Lawless, an employee of the Commission, addressed the issues raised by 
Mr. Myles. He explained that he performed the financial review of the utility and that, 
since the salaries were carefully reviewed and approved in Big Bear’s previous rate 
case (97-245), he did not re-evaluate them. He stated that while he was not aware 
there had been double payments made to the employees in July, the extra payments 
would not change his calculations because he simply took the amount paid each 
employee per month and multiplied by 12 to calculate pro forma expenses. He stated 
that, based on his experience with similarly situated small wastewater utilities, he 
believes the salary levels at Big Bear are reasonable. He acknowledged the seasonal 
nature of the community served, but explained that the utility is still required to operate 
during the off season. In addition, he stated that Big Bear had sought and received a 
bid for plant operation and maintenance, which did not include sludge removal, from 
Purchase Public Development in 1997 for $1 1,400. 

Mr. Lawless then addressed the issue of the allocation of depreciation costs 
raised by Mr. Myles. He explained that in Big Bear’s previous rate case the 
Commission did not allow recovery of the plant because Big Bear Wastewater, Inc. did 
not own the plant. In 1998 Big Bear sought and received approval to transfer the plant 
from Big Bear Resorts to Big Bear Wastewater and then filed this case to recover cost 
of plant. Mr. Lawless explained that he based his calculations on the Division of 
Water’s predetermined gallon usage of 12,000 per month for residential users and not 
on actual usage as Mr. Myles suggested it should be based. Mr. Lawless mentioned 
that the Department of Water does use different figures for apartments and asked Mr. 
Stratman if he knew how many 2, 3 and 4 bedroom units made up The Dens. Mr. 
Stratman stated he does not have the information, but believes all units are 1800 
square feet. 

Mr. Lawless then stated that he did not take into consideration whether the low 
usage could extend the depreciation period on the plant He stated that he would have 
to seek advice from an engineer on staff. 

Mr. Stratman then expressed two concerns. He stated that it was his recollection 
that The Dens contributed $18,000 toward the plant. Mr. Lawless responded by stating 
that if The Dens contributed to the plant, the contribution would have an impact on the 
amount recovered by Big Bear. Mr. Stratman agreed to look into the matter and provide 
documentation of the contribution if available. Mr. Stratman then mentioned that the 
marina has the only pump out station in the area and is allowing non-residents to use 
the system. He stated that since the law on discharge has changed, he believes this 
use of the pump station will increase. Mr. Lawless explained how customers are 
charged and that if the marina is using more than 12,000 units, it should be charged as 
more than one customer. Ms. Warren is to contact client and attempt to establish the 
amount used by the marina. 

Commission Staff agreed to set forth in these minutes the information the 
participants agreed to produce. Ms. Warren agreed to provide an explanation for the 
payments made to the employees in July, 1998. She also agreed to contact her client 

-2- 
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and provide, if possible, water usage information on the marina. Mr. Statman agreed to 
provide documentation of any contributions made by The Dens to the plant. 
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(502) 633-3252 

AUG 1 0 19% 

413 SIXTH STREET 
SH ELBYVILLE. KENTUCKY 40065 

August 10,1999 

Hon. Helen C. Helton 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, Kentucky 40601 

RE: Big Bear Wastewater, Inc. 
Alternative Rate Filing 
Case No. 99-1 14 

Dear Ms. Helton: 

Enclosed please find the original and ten copies of the The Dens Condominium 
Association's Response to Objection to Production Request and Motion for Protection 
Order. 

cc: Mr. John Stratman, President 
The Dens Condominium Association 
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' 1 ' 7 & + > - ,  ~, l , ?  COMMONWEALTH OF KENTUCKY 
Before the 

PUBLIC SERVICE COMMISSION ALJG 1 0 4999 

In the Matter of 

BIG BEAR WASTEWATER, INC. ) CASE NO. 99-1 14 
ALTERNATIVE RATE FILING 1 

RESPONSE TO OBJECTION TO PRODUCTION REQUEST 
AND MOTION FOR PROTECTION ORDER 

Comes now the Intervenor, The Dens Condominium Association, by Counsel, and 

for its Response to the objections of Applicant, Big Bear Wastewater, Inc., states as 

follows: 

To the knowledge of Intervenor, this matter has not been set for hearing but 

rather, has been set for an informal conference with Commission Staff. Therefore, any 

objection based on the proximity in time of the Intervenor's production request and the 

hearing date is at least unavailing. 

Counsel for the Applicant also appears to argue that it should not be required to 

produce the information sought because it has already given Commission Staff access to 

the information and S t 8 s  analysis is set forth in its Staff Report. Ifthis approach were 

the law, it would render intervention moot. However, an alternative rate filing does not 

relieve the utility of its burden of proof to show at hearing that its proposed rate increase 

is just and reasonable. See, KRS 278.190 (3). Intervenors can only contest this issue if 

they are given access to appropriate information upon which the rate proposal is based. 



. . . *  
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While Intervenor has no objection whatsoever to allowing Applicant a reasonable 

time in which to respond to the pending data request and any fbrther data requests which 

may be appropriate prior to hearing in this matter, Intervenor strongly objects to any 

protective or protection order being entered at this time. 

Counsel for Intervenor 
413 Sixth Street 
Shelbyville, Kentucky 40065 
(502) 633-3252 

CERTIFICATE OF SERVICE 

This is to certi@ that a true an 
Objection to Production Request and 
Penny R. Warren, Esq., and George L. Se 
this 10th day of August, 1999. 

Counsel for Movant 
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COMMONWEALTH OF KENTUCKY 
Before the 

PUBLIC SERVICE COMMISSION 

In the Matter of: 

BIG BEAR WASTEWATER, INC. ) 
ALTERNATIVE RATE FILING 1 

OBJECTION TO PRODUCTION REOUEST AND 
MOTION FOR PROTECTION ORDER 

Comes the Applicant, Big Bear Wastewater, Inc., and files its objection to the request for 

information and production of documents filed by the "Dens." That request was only received by 

Counsel for the applicant on Wednesday, August 4, 1999. The hearing in this matter is set for 

August 10,1999. The primary counsel representing the Applicant, the Hon. Penny R. Warren, will 

be out of state until late Friday afternoon, August 6, 1999. The undersigned counsel is unable to 

obtain all of the requested information in the short time that remains until the hearing in this matter 

because of other prior commitments. 

It is further the belief of the undersigned counsel that much if not all of the substance of the 

information requested by the "Dens" is contained in the analysis and report that is being prepared 

by the staff in this matter and therefore that information has been previously been made available. 

However, in an attempt to cooperate with the "Dens" the attached information is provided. 

Wherefore, the applicant Big Bear Wastewater, Inc. moves for a protective order from the 

~ 

commission directing that it not be required to produce the information requested by the "Dens", or 

in the alternative that such information is required to be produced that it be given reasonable and 

sufficient time to produce that information and documentation. 



' Taylor-Scott Building 
3 11 West Main Street 
Frankfort, Kentucky 40601 - 1807 

Penny R. Warren 
WYATT, TARRANT & COMBS 
250 West Main Street, Suite 1700 
Lexington, Kentucky 40507-1 746 

Counsel for Big Bear Wastewater, Inc. 

CERTIFICATE OF SERVICE 

The undersigned hereby certifies that a copy of was served upon the 
following individuals, by U.S. mail, postage prepaid, y of August, 1999. 

Hon. John David Myles 
413 Sixth Street 
Shelbyville, Kentucky 40065 

Hon. Helen C. Helton 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, Kentucky 40601 

Ms. Janet Caldemeyer, Vice President 
Big Bear Wastewater, Inc. 
3499 Big Bear Highway 
Benton, Kentucky 42025 

2501 1683.1 
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Date : 00/04/39 

Time : 4:52 PM 

B I G  BEAR WASTEWATER INC. 

3499 BIG BEAR HIGBHAY 
BENTON, KY 42025 

Page no 1 

Payroll Detail Report (Sorted by Code - Ranked by D a t e )  

o w  EARN 
OTH DED 

om LIAB 
- _ _ _ _ _ - _ _ _  
Dept 1 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

NET PAY 

- - - - -_.-__ 

101.06  

101.06 

1 0 1  06  

101 .06  

101.06 

101.06 

101 06 

101.06 

101.06 

101.06 

Employee BOB 

1 2 s .  00 

7.75 

7.75 

Eaatham. Robert E. Chk Date 01/20/98 

2.50 

0.00 

02/04/96 

2 . 5 0  

0.00 

03/12/98 

2.50 
0.00 

04/21/90 

2.50 

0.00 

05/18/90 

2.50 

0.00 

06/25/90 

2.50 
0.00 

07/21/98 

2 . 5 0  

0.00 

07/21/98 

2.50 

0 . 0 0  

06/24/98 

2.50 

0.00 

09/28/98 

2 . 5 0  

0.00 

erac Date 

0.63 

1.25 

Proc D a t e  

0.63 

1.25 

Proc Date 

0.63 
1.25 

Proc Date 

0.63 

1 . 2 5  

Proc Date 

0.63 

1 . 2 5  

Proc Date 

0.63 

1.25 

Proc D a t e  

0.63 

1.25 

Proc D a t e  

0.63 

1.25 

Proc Date 

0.63 

1.25 
Proc Date 

0.63 

1.25 

02/04 /90  

0 . 0 0  

0 .00  

02/04/90 

0.00 

0.00 

03/12/90 

0 . 0 0  

0 .00  

04/21/98 

0 . 0 0  

0 . 0 0  

05/18/98 

0 .00  

0.00 

06/25/90 

0.00 

0.00 

07/21/98 

0.00 

0.00 

07/22/98 

0.00 

0.00 

0 6 / 2 4 / 9 8  

0 . 0 0  

0 .00  

09/28/30 

0.00 

0.00 

0.00 

1 . 8 1  

1 . 8 1  

0.00 

1.El 

1.01 

0.00 

1 . 8 1  

1 . 8 1  

0.00 

1 . 8 1  

1.81 

0 .00  

1 . 8 1  

1 . 8 1  

0 .00  

1 . 8 1  

1 . 8 1  

0.00 

1 . 8 1  

1 . 8 1  

0 .OQ 

1 . 8 1  

1 . 0 1  

0 . 0 0  

1 . 8 1  

1 . 8 1  

0 . 0 0  

1 . 8 1  

1 . 6 1  

0.00 

0 .00  

3.75 

0 .00  

0 .00  

3.75 

0 .00  

0.00 

3.75 

0.00 

0 .00  

3 . 7 5  

0.00 

0.00 

3 .75  

0.00 

0 . 0 0  

3 . 7 5  

0 .00  

0.00 

3.75 

0.00 

0 .00  

3.75 

0 . 0 0  

0 . 0 0  

3 .75  

0.00 

0.00 

3.75 

0.00 

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0.00 

0.00 

0 . 0 0  

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0.00 
0.00 

0.00 

0.00 

0.00 

0 .00  

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0.00 

0.00 

0.00 

10.00 

1.00 

Chk Date 
1 2 5 . 0 0  

7 . 1 5  

7 . 7 5  

10.00 

1 . 0 0  

Chk Date 
125.00 

7.75 

7.75 

10.00 

1.00 
Chk D a t e  

125 I 00 

7 . 7 5  

7.75 

1 0 . 0 0  

1 . 0 0  

Chk D a t e  

125.00 

7.75 

7.75 

10.00 

1.00 

Chk Date 
125.00 

7 . 7 5  

7 . I 5  

10 .00  

1 . 0 0  

Chk Date 

1 2 5 . 0 0  

7.75 

7 . 7 5  

10.00 

1.00 

Chk Date 
125.00  

7 .75  

7.75 

10.00 

1.00 

C h k  Date 

125.00 

7 . 7 5  

7.75 

10.00 

1 . 0 0  

Chk Date 

125.00 

7.75 

7.75 

10.00 

1.00 
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* .  4 .  Y BIG BEAR RESORT 

. I  

Date : 08/04/99 

Tirie : 4 : 5 2  PM 

BIG BEAR WASTEWATER INC. 

3499 BIG BEAR HIGHWAY 

BENTON, ICY 42025 

Page no. 2 

Payroll Detail Report (Sorted by Code - Ranked by Date) 

REG EARN OVT 1 OVT 2 TIPS 

SDI WH FED WH SWH 1 L W  1 Lnn 3 

NCARE LIAB SUI LIAB SDI LIAB PUTA SWH 2 Lwn 2 LWH 4 

SS WH MCARE wn SUI WH 
ss LIAB 
- - _ - - - - - - -  - - - - - - - - - -  - - - - - - - - - -  - - - - - - - - - -  _ - - -_ -___-  - _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _  

OTH E N W  

oTn DED 

QTH LIRB 
- - - - - _ - _ _ _  
Dept 1 

0.00 

0.00 

0.00 

Employee BOB Eastham, Robert E .  

125.00 0.00 0.00 

7.75 1.81 0.00 

7.75 1 . 8 1  3.75 

(continued) C h k  Date 10/27/98 PTOC Date 10/27/98 

. - -  

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0.00 

0.00 
- - - - -  ~ 

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0.00 

6.68 

0.00 

0.00 

0.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 

0.00 

0.00 

0 . 0 0  

0.00 

0.00 

10.00 

1.00 

2.50 

0.00 

i i / 2 5 / s e  

2 .SO 
0.00 

12/11/98 

2 . 5 0  

0.00 
. - - - - - - 

0.63 

1.25 
Proc Date 

0.00 

0.00 

11/25/98 

0.00 

0.00 

12/11/90 

0.00 
0.00 

101 06 
Qlk Date 

125.00 0.00 0.00 

7.75 1 . 8 1  0.00 

7.15 1.81 3.75 

0.00 

0.00 

0.00 

10.00 

1.00 

CNC Date 

0.63 

1.25 

h o c  Date 
101.06 

0.00 

0.00 

0.00 
- - - - _ _ _ _ _ _  

0.00 

0.00 

0.00 

101.06 
---.______ 

1625.00 

100.75 

100.75 

0.00 0.00 

23.53 0.00 

23.53 40.75 

130.00 

13.00 

32.50 

0.00 

03/12/98 

4.46 

0.00 

o r / a i m  

4 . 4 6  

0.00 

05/ie/9a 

4.46 

0.00 

06/2s/9e 

4.46 

0.00 

07/21/9e 

4.46 

0.00 

01/21/90 

4.46 

0 . 0 0  

8.19 

16.25 

Proc Date 

1.11 

2.23 

Proc Date 

1.11 

2.23 

Proc Date 

1.11 

2.23 

Proc Date 

1.11 

2.23 

Proc Date 

1.11 

2.23 
Proc Date 

1.11 

2.23 

0.00 

o.oa 

03/12/90 

0.00 

0.00 

04 /2 1 / 98 

0 . 0 0  

0.00 

os/ie/ge 

0.00 
0.00 

06/25/98 

0.00 

0.00 

07/21/98 

0.00 

0.00 

07/22/98 

0.00 

0.00 

1313.78 

Employee DICK 

222.97 

13.82 

13.82 

Eastham, Richard L Chk Date Depr 1 

9 , Q Q  
0.00 

0.00 

0.00 

3.23 

3.23 

0.00 

3.23 

!*!! 
0.00 

3.23 

3.23 

0 .oo 
3.23 

3.23 

0.00 

3.23 

3.23 

0.00 
3.23 

3,23 

0.00 

0.00 

6 . 6 9  

0.00 

0.00 

6 . 6 9  
0.00 

0.00 

6 . 6 9  

0.00 

0.00 

6 . 6 9  

0.00 

0.00 

6.69 

0.00 

0.00 

6.69 

0.00 

1.78 

chk Date 
198.12 

a , o a  
0.00 

222.97 

13.02 0.00 

1.78 
Chk Date 

0.00 198.12 

198.12 

198.12 

2 2 2 . 9 7  

1 3 .  e2 

13.82 

0.00 

0.00 

0.00 

0.00 

1.78 

Chk Date 

0.00 

0.00 

0.00 

222.97 

13. e2 

13.82 

0.00 

3.78 

Chk Date 

0 . 0 0  

0.00 

0.00 

122.97 

13.82 

13. e2 

0.00 

1.78 

chk Date 
195 12 

198.12 

0.00 
0.00 

0.00 

222.91 

13. e2 

a3  I 532 

0.00 

1.78 



@ 04 BIG BEAR RESORT 
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1 - '  
Dace : O B / O 4 / 9 9  

Tihe : 4 : 5 2  PM 
BIG BEAR WASTEWATER INC. 

3 4 9 9  BIa BEAR HIGHWAY 
BENTON, KY 42025 

Page no. 3 

Payroll Detail Report (Sorted by Code - Ranked by k c e )  

o w  EARN 

OTH DED 
OTH LIAE3 
- _ - - _ - _ _ _ _  
Dept 1 

0.00 

0.00 

0.00 

Employee DICK Eastham. Richard L (continued) Chk Date 08/24/90 

4.46 

0.00 

09/28/98 

4.46 

0.00 

10/27/98 

4.46 

0.00 

11/25/98 

4.46 

0.00 

12/11/98 

4.46 

0.00 

Proc Date 

1.11 

2.23 

Proc D a t e  

1.11 

2.23 

Prac Date  

1.11 

2.23 

Proc Date 

1.11 

2.23 
Proc Date 

1.11 

2.23 

08/24/98 

0.00 

0.00 

09/28/96 

0.00 

0.00 

10/27/98 

0.00 

0.00 

11/25/98 

0.00 

0 , O O  

12/11/98 

0.00 

0.00 

222.97 

13. e2 

13.82 

0.00 

3.23 

3.23 

0.00 

3.23 

3.23 

0.00 

3.23 

3.23 

0.00 

3.23 

3.23 

0.00 

3.23 

3.23 
- - - - - - - - 

0.00 

35,53 

35.53 

0.00 

0.00 

6.69 

0.00 

0.00 

6.69 

0 . 0 0  

0.00 

6.69 

0.00 

0.00 

6.69 

0.00 

0.00 

6.69 

0 . 0 0  

0-00 

0 . 0 0  

0.00 

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0 .oo 
1.78 

C h k  Date 

0.00 

1.78 

Chk Date 

0.00 

1.78 

Chk Date 

0.00 

1.78 

Chk Date 

0.00 

1.78 

i g e .  12 

222.97 

13.82 

13.82 

0.00 

0.00 

0.00 198.12 

222.97 

13.82 

13.82 

0.00 

0.00 

0.00 198.12 

222.91 

13.82 

13.82 

0.00 

0.00 

0.00 198.12 

222,31 

13.82 

13.82 
- _ _ - - -  - -  

0.00 

0.00 

0.00 

2452.67 

152.02 

152.02 

0 .oo 
0.00 

73.59 

0.00 

0.00 

0.00 

0 .oo 
0 .00  
0 . 0 0  

0.00 

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

19.58 

49.06 

0.00 

01/20/98 

2.00 
0.00 

02/04/98 

2.00 

0.00 

03/12/90 

2.00 

0.00 
04/21/98 

2.00 

0.00 

12.21 

24.53 

Proc Date 

0 . 5 0  

1.00 

Proc Date 

0.50 

1.00 

Proc Date 

0.50 

1.00 
PIOC Date 

0 . 5 0  

1.00 

0.00 

0.00 

02/04/98 

0.00 
0.00 

02/04/98 

0.00 

0.00 

03/12/98 

0.00 

0.00 

04/21/90 

0.00 
0.00 

2 1 7 9 . 3 2  

Employee MJC 

lOO.00 

6.20 

6.20 

Caldemeyer, M. Janet 
0.00 0.00 

L . 4 5  0 . P P  
1.45 3.00 

Chk Date Dept 2 

0.00 

0.00 

0.00 

10.00 
0 . 8 0  

Chk Date 

78.85 

100.00 

6.20 

6.20 

0.00 0.00 

1.45 0.00 

1.45 3.00 

0.00 

0.00 

0.00 

10.00 

0.80 

Chk Date 
78. e s  

0.00 0.00 

1 . 4 5  0.00 

1.45 3.00 

0.00 

0.00 

0.00 

100.00 

6.20 

6.20 

10.00 

0 . 8 0  

Chk Date 

70.85 

0.00 

0.00 

0.00 

100.00 

6.20 

6.20 

0.00 0.00 

1.45 0.00 

1.45 3.00 

10.00 

0.80 1 8 . 8 5  



08/04/99 16:57 FAX 1+502+354+9092 
0 . .  

Dace : 08/04/99 

Time : 4 : 5 2  PM 

BIG BEAR RESORT 

BIG BEAR WASTEWATER INC. 
3499 B I G  BEAR WIGIIWAY 

BENTON, KY 42025 

Payroll Detail Report (Sorted by Code - Ranked by Data) 

Employee MJC Caldemeyer. M. Janet (continued) Chk Date 

100.00 

6.20 

6.20 

100.00 

6 . 2 0  

6.20 

100.00 

6.20 

6.20 

100.00 

6.20 

6 . 2 0  

100.00 
6 . 2 0  

6 . 2 0  

100.00 

6.20 

6.20 

100.00 

6.20 

6.20 

100.00 

6.20 

6.20 

100.00 

6.20 

6 . 2 0  

_ _ - _ - - - - - -  
1300.00 

80.60 

80.60 

0.00 

1.45 

1.45 

0. 00 

1.45 

1.45 

0.00 

1.45 

1.45 

0.00 

1.45 

1.45 

0.00 

1.45 

1.45 

0.00 

1.45 

1.45 

0.00 

1.45 

1.45 

0.00 

1.45 

1.45 

0.00 

1.45 

1.45 
_ _ _ _ _ _ _ _ - -  

0.00 

18 ..e5 

18.85 

0.00 

0.00 

3.00 

0.00 

0.00 

3.00 

0.00 

0.00 

3.00 

0 . 0 0  

0.00 

3.00 

0.00 

0.00 

3.00 

0.00 

0.00 

3.00 

0.00 

0.00 

3.00 

0.00 

0.00 

3.00 

0 . 0 0  

0.00 

3.00 
_ _ _ _ - _ _ _ _ _  

0.00 

0.00 

39.00 

0.00 

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 

0.00 

0.00 

0 . 0 0  

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0 . 0 0  

0 .00  

0.00 

0.00 

0.00 

0 . 0 0  

0 . 0 0  

0.00 
_ - - - _ _ - _ - -  

0.00 

0.00 

0.00 

10.00 

0.80 

Chk Date 

10.00 

0.80 

Chk Date 

10.00 

0.80 

Chk Date 

10.00 

0 . 8 0  

Chk Date 

10.00 
0.80 

Chk Date 

10.00 

0.80 

Chk Date 

10.00 

0.80 
Chk Date 

10.00 

0 . 8 0  

Chk Date 

10.00 

0. B O  

05/18/98 

2.00 

0.00 

06 /2S/ 96 

2.00 

0.00 

07/21/98 

2.00 

0.00 

07/21/98 

2.00 

0.00 

0 8 / 2 4 / 9 8  

2 . 0 0  

0.00 

09/28/98 

2.00 

0 .oo 
10/27/98 

2.00 

0 .oo 
11/25/98 

2.00 

0.00 

12/11/98 

2.00 

0.00 

Proc Date 

0.50 

1.00 

Proc Date 

0.50 

1.00 

Proc Date 

0.50 

1.00 

Proc Date 

0.50 

1.00 

Proc Date 

0.50 

1.00 

Proc Date 

0 . 5 0  

1.00 

Proc Date 

0.50 

1.00 

Proc Date 

0.50 

1.00 

Proc Date 

0.50 

1.00 

130.00 26.00 6.50 

10.40 0.00 13.00 

05/18/98 

0.00 

0.00 

06/25/98 

0.00 

0.00 

07/21/98 

0.00 

0.00 

07/22/98 

0.00 

0.00 

08/24/98 

0.00 

0.00 

09/28/90 

0.00 

0.00 

10/27/98 

0.00 

0.00 

11/25/96 

0.00 

0.00 

12/11/90 

0.00 

0.00 
- - - - - - - -  

0.00 

0.00 

a 05 

Page no. 4 

OTH EARN 
OTH DED 

o m  LIAB 

DepC 2 

- _ _ _ _ _ _ _ _ _  

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 
_ - _ _ _ _ _ _ _ _  

0.00 

0.00 

0.00 

78.85 

78.85 

78 8 5  

78.05 

78 85 

78.85 

7 8 . 8 5  

78.85 

78.85 
- - _ _ _ _ _ _ _ _  

1025.05 



08 /04 /99  
) .  

* .  . .  
Date : 0 8 / 0 4 / 9 9  

Time : 4 : 5 2  PM 

REG EARN OVT 

16:57 FAX 1+50 +354+9092 3, 
BIG BEAR WASTEWATER INC 

3 4 9 9  BIQ BEAR HIGHWAY 
BENTON, XY 42025 

50.00 

3.10 
3.10 

BIG BEAR RESORT 

Payroll Detail Report (Sorted by Code - Ranked by Date) 

Employee RHONDA 

50.00 

3.10 

3.10 

5 0 . 0 0  

3 . 1 0  

3.10 

50.00 

3.10 

3 . 1 0  

50.00 

3.10 

3.10 

50.00 

3.10 

3.10 

50.00 

3.10 

3.10 

50.00 

3.10 

3.10 

50.00 

3.10 

3.10 

50.00 

3.10 

3.10 

Brandon, Rhonda 
0.00 

0.13 

0.73 

0.00 

0.73 

0.73 

0.00 

0.73 

0.73 

0.00 

0.73 

0.73 

0.00 

0.73 

0.73 

0 . 0 0  

0.73 

0.73 

0.00 

0.73 

0.73 

0.00 

0.73 
0.73 

0.00 

0.73 

0.73 

0.00 

0.13 

0.73 

0.00 

0.00 

1.50 

0.00 

0.00 

1.50 

0.00 

0.00 

1.50 

0.00 

0.00 

1.50 

0.00 

0.00 

1.50 

0.00 

0.00 

1.50 

0.00 

0.00 

1.50 

0.00 

6.66 
1.50 

0.00 

0.00 

1.50 

0.00 

0.00 

1.50 

TIPS 
SDI W H  

SDI LIAB 
- _ _ _ _ _ _ _ _ _  

0.00 

0.00 

0.00 

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 
0.00 

0.00 

0.00 
0.00 

C N r  Date 

0.00 

0.40 

Chk Date 

0.00 

0.40 

Chk Date 

0.00 

0.40 

Chk Date 

0.00 

0.40 

C M  Date 

0.00 

0.40 

Chk Date 

0.00 

0.40 

Chk Date 

0.00 

0.40 

Chk Date 

0.00 

0.40 

Chk Date 

0.00 

0.40 

cN( Date 

0 . 0 0  

0 . 4 0  

01/20/98 

1.00 

0 . 0 0  

02/04/90 

1.00 
0 . 0 0  

0 3 / 1 2 / 9 8  

1.00 

0.00 

04 /2 1/90 

1.00 

0 . 0 0  

os/10/9e 

1.00 

0.00 

06/25/90 

1.00 

0.00 

01/21/96 

1.00 

0.00 

07/21/98 

1.00 

0,oo 
08/24/98 

1.00 

0.00 

o s / z e / g a  

1.00 
0.00 

Proc Date 

0 . 2 5  

0 . 5 0  

eroc Date 

0.25 

0.50 

Proc Date 

0.25 

0.50 

Proc Date 

0.25 

0.50 
Proc Date 

0 . 2 5  

0 . 5 0  

Proc Date 

0.25 

0.50 

Proc Date 

0.25 

0.50 

Proc Date 

0.25 

0.50 
Proc Date 

0 . 2 5  

0 . 5 0  

Proc Date 

0 . 2 s  

0 . 5 0  

02/ 04 / 9 8  

0.00 

0.00 

0 2 / 0 4 / 9 0  

0.00 

0.00 

0 3 / 1 2 / 9 8  

0.00 

0.00 

04/21/98 

0.00 

0.00 

05/lE/98 

0.00 

0 . 0 0  

0 6 / 2 5 / 9 0  

0.00 

0.00 

0 7 / 2  1 / 9 8 

0.00 

0.00 

0 7 / 2 2 / 9 6  

0.00 

0.00 

00/24/90 

0 . 0 0  

0.00 

0 9 / 2 8 / 9 8  

0.00 

0.00 

06 

Page no. 5 

OTH EARN 
OTH DED 
OTH LIAB 
- _ _ _ _ - _ _ _ _  
Dept 2 

0.00 

0.00 

0 00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0 00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0 .oo 
0.00 

NET PAY 

- - - - - - - - 

4 4 . 4 2  

4 4  4 2  

4 4 . 4 2  

4 4 . 4 2  

4 4 . 4 2  

44 4 2  

4 4 . 4 2  

4 4 . 4 2  

4 4 . 4 2  

4 4 . 4 2  



a 07 B I G  BEAR RESORT 08 /04 /99  16:57 FAX 
, ,  , * I )  

, . *  ' 
Date : 00/04 /99  

Time : 4 : 5 2  PM 
BIQ BEAR WASTEWATER INC. 

3 4 4 9  BIG BEAR HIOHWAY 
BENTON, KY 4 2 0 2 5  

Page no. 6 

Payroll Detail Report (Sorted by Code - Ranked by Date) 

REG EARN OVT 1 OVT 2 TIPS 
ss WH MCARE WH SUI t?" SDI WW FED WH SUH 1 L W  1 LWH 3 

ss LIAB MCARE LIAB SUI LIAB SDI LIAE! FVTA SWH 2 LWH 2 LWH 4 

_ _ _ _ _ _ _ _ - -  - - - - - - - - - -  - - - - - - - - - -  ---------- - - - - - - - - -_ -_ - - - - -_ - -  - - - - - - - - - -  - - _ _ _ _ _ _ _ _  
Employee RHONDA Brandon, Rhonda (continued) Chk Date 10/27 /98  Proc Date 1 0 / 2 7 / 9 0  

OTH EARN 

OTH DED 
OTH LIAB 

_ _ _ _ _ - - _ _ _  
Dept 2 

0.00 

0.00 

0.00 

NET PAY 

- - - _ - _ - _ _ _  

4 4 . 4 2  

4 4 . 4 2  

4 4 . 4 2  

_ _ _ _ _ _ _ _ _ _  

577.46 

256.05 

2 5 6 . 0 5  

256.05 

256.05 

256.05 

256. OS 

0.00 

0.73 

0.73 

0.00 

0.73 

0.73 

0.00 

0.73 

0.73 
. - - - - - - 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 
0.00 
- - - _  
0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0 .oo 

0.00 

0.00 

0.00 

0 * 00 

0.00 

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

50.00 

3.10 

3.10 

5 0 . 0 0  

3.10 

3.10 

5 0 .  00 

3.10 

3.10 

6SO.00 

4 0 . 3 0  

4 0 . 3 0  

0.00 
0.00 

1.50 

0.00 

0.00 

1.50 

0 . 0 0  

0 . 0 0  

1 . 5 0  

0.00 1.00 0 . 2 5  0 . 0 0  

0 . 4 0  0.00 0 . 5 0  0 . 0 0  

CNC Date 1 1 / 2 5 / 9 0  Proc Date 1 1 / 2 5 / 9 8  

0.00 

0.00' 

0.00 

0.00 1.00 0.25 0.00 

0 .40  0.00 0.50 0.00 

Chk Date 1 2 / 1 1 / 9 8  Proc Date 1 2 / 1 1 / 9 8  

0.00 

0.00 

0.00 
- - - - - - - _ _ -  

0 . 0 0  

0.00 

0.00 

0 . 0 0  0 . 0 0  

9 . 4 9  0 . 0 0  

9 . 4 9  19.50 

0.00 

5 . 2 0  

13.00 

0.00 

01/20 /90  

6.50 

0.00 

02/04/90 

6 . 5 0  

0 . 0 0  

03 /12 /90  

6 . 5 0  

0 .00  

04/21 /90  

6.50 
0.00 

0 5 / l i l / 9 0  

6 . 5 0  

0 . 0 0  

os/a5 /9a  

6 . 5 0  

0.00 

3 . 2 5  

6 . 5 0  

Proc Date 

1.50 

3 .OO 

Proc Date 

1.50 

3.00 

Proc Date 

1 . 5 0  

3 . 0 0  

Proc Date 

1.50 

3.00 

Proc Date 

1.50 

3.00 
Proc Date 

1.50 

3.00 

0.00 

0.00 

0 2 / 0 4 / 9 0  

0 .00  

0 . 0 0  

0 2 / 0 4 / 9 8  

0.00 

0.00 

03/12/90 

0 . 0 0  

0 . 0 0  

04 /21 /90  

0.00 

0.00 

05/1a /ga 

0.00 

0.00 

0 6 / 2 5 / 9 0  

0.00 

0.00 

Employee ROM 

3 0 0 . 0 0  

1 8 . 6 0  

1 0 .  6 0  

MeLer, Richard 0. 
0 . 0 0  0 . 0 0  

4 . 3 5  0.00 

4 . 3 5  9 . 0 0  

Chk Date Dept 3 

0.00 

0.00 

0.00 

10.00 

2 . 4 0  

Chk Date 
300.00 

18.60 

18.60 

0.00 0.00 

4 . 3 5  0.00 

4.35 9.00 

0.00 

0.00 

0 .oo 

10.00 

2 . 4 0  
Chk Date 

0.00 0.00 
4 . 3 5  0.00 

4 . 3 5  9.00 

300.00 

10.60 

18.66 

0.00 

0 00 

0,00 

10.00  

2 . 4 0  

Chk Date 

3 0 0 . 0 0  

1 8 . 6 0  

1 8 . 6 0  

0.00 0.00 

4 . 3 5  0 . 0 0  

4 . 3 5  9 . 0 0  

0.00 

0.00 

0.00 

10.00 

2 . 4 0  

Chk Date 

0 . 0 0  0 . 0 0  

4 . 3 5  0 . 0 0  

4 . 3 5  9 . 0 0  

0.00 

0.00 

0.00 

300,OO 

1 0 . 6 0  

l a .  60 
1 0 . 0 0  

2 . 4 0  

C h k  Date 
0.00 

0.00 

0.00 

300.00 

1 0 . 6 0  

1 0 . 6 0  

0 . 0 0  0 . 0 0  

4 . 3 5  0 . 0 0  

4 . 3 5  9 . 0 0  

1 0 . 0 0  

2 . 4 0  



0 8 / 0 4 / 9 9  16:57 FAX 1+502+354+9092 

~. I I : - 0 
Date L: de'/brj99 

Time : 4.52 PM 

BIG BEAR RESORT 

BIG BEAR WASTEWATER INC. 

3499 BIG BEAR HIGHWAY 

BENTON, KY 42025 

Payroll Detail Report (Sorted by Code - Ranked by Date) 

REO EARN O W  1 OVT 2 TIPS 

ss WH MCARE WH S U I  WH SDI  WH FED WW sww 1 LWH 1 Lwn 3 

ss LIAB MCARE LIAB SUI LIAB SDI LIAB PUTA sww 2 LWH 2 LWH 4 
_____-.__- - - - - - - - - - -  - - - - - - - - - -  - - - - - - - - _ _  - - - - - - - - - _  - - - - - - - - - -  - _ _ _ _ _ - - - _  _ _ _ _ _ _ _ _ _ _  
Employee ROM 

300.00 

10.60 

18.60 

300.00 

10.60 

18 60 

300.00 

10.60 

18.60 

300.00 

10.60 

18.60 

300.00 

18.60 

18.60 

3 0 0 . 0 0  

1 8 . 6 0  

1 8 . 6 0  

300.00 

L E .  60 

18.60 

Meier, Richard 0. 

0.00 0 . 0 0  

4 . 3 5  0 . 0 0  

4 . 3 5  9 . 0 0  

0 . 0 0  0 . 0 0  

4 . 3 5  0 . 0 0  

4 . 3 5  9 . 0 0  

0.00 0 . 0 0  

4 . 3 5  0.00 

4 . 3 5  9.00 

0 . 0 0  0 . 0 0  

4 . 3 5  0 . 0 0  

4 . 3 5  9 . 0 0  

0.00 0.00 

4 . 3 5  0 . 0 0  

4 . 3 5  9 . 0 0  

0 . 0 0  0.00 

4 . 3 5  0 . 0 0  

4.35 9 . 0 0  

0 . 0 0  0.00 

4 . 3 5  0.00 

4 . 3 5  9 . 0 0  

(continuedl 

0.00 

0.00 

0.00 

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0.00 
0.00 

0.00 

0 . 0 0  

0 . 0 0  

Chk Date 

10.00 

2 - 4 0  

Chk Date 

1 0 . 0 0  

2 . 4 0  

CNE Date 

10.00 

2 . 4 0  

Chk Date 

1 0 . 0 0  

2 . 4 0  

Chk Date 

10.00 

2.40 

Chk Date 

10.00 

2 .40  

Chk Date 

10.00 

2 . 4 0  

07/2i/ge 

6 . 5 0  

0 . 0 0  

07/21/98 

6 . 5 0  

0 . 0 0  

00 /24 /90  

6 . 5 0  

0.00 

09/28/9e 

6 . 5 0  

0 . 0 0  

i o / 2 i / g a  

6 . 5 0  

0.00 

u / 2 5 / 9 a  

6.50 

0.00 

12/ii/ge 

6 . 5 0  

0.00 

Proc D a t e  

1 . 5 0  

3 . 0 0  

Proc D a t e  

1.50 

3.00 

Proc Date 

1.50 

3 . 0 0  

Proc Date 

1.50 

3 . 0 0  

Proc Date 

1.50 

3.00 

Proc Date 

1 . 5 0  

3.00 

Proc Date 

1.50 

3.00 

07/zi/ga 

0.00 

0.00 

o7/22/9a 

0.00 
0.00 

o e / 2 4 / w  

0.00 

0.00 

o9/28/9a 

0.00 

0.00 

10/27/98 

0.00 

0.00 

i i / 2 5 / 9 a  

0.00 

0.00 

12 /11 /9e  

0.00 

0.00 

_ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ - - _  - _ - - - - - - - _  _ _ _ _ - - - _ _ _  _ _ _ _ _ _ _ r _ _  -_ - - - - - - - -  - _ - - - - - - - -  
3900 .  00 0.00 0 . 0 0  0 . 0 0  

2 4 1 .  8 0  5 6 . 5 5  0 . 0 0  0 . 0 0  1 3 0 . 0 0  0 4 . 5 0  1 9 . 5 0  0 . 0 0  

241.80 5 6 . 5 5  1 1 7 . 0 0  0.00 3 1 . 2 0  0 .00  3 9 . 0 0  0.00 

@J 0 8  

Page no 7 

m n  EARN 
OTH DE0 
OTH LIAB 
- - - - - - - _ - _  
Depc 3 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

2 5 6 . 0 5  

256.05 

256.05 

256.05 

2 5 6 , 0 5  

256.05 

3328.65 

8 4 2 4 . 2 6  



COMMONWEALTH OF KENTUCKY 
Before the 

PUBLIC SERVICE COMMISSION pp:,!. jc: 3 3  v I CE coM~~srlcs!3N 
In the Matter of: 

BIG BEAR WASTEWATER, INC. 1 
ALTERNATIVE RATE FILING ) 

OBJECTION TO PRODUCTION REQUEST AND 
MOTION FOR PROTECTION ORDER 

CASE NO. 991L44. 

% s - a l Y  

Comes the Applicant, Big Bear Wastewater, Inc., and files its objection to the request for 

information and production of documents filed by the "Dens." That request was only received by 

Counsel for the applicant on Wednesday, August 4, 1999. The hearing in this matter is set for 

August 10,1999. The primary counsel representing the Applicant, the Hon. Penny R. Warren, will 

be out of state until late Friday afternoon, August 6, 1999. The undersigned counsel is unable to 

obtain all of the requested information in the short time that remains until the hearing in this matter 

because of other prior commitments. 

It is further the belief of the undersigned counsel that much if not all of the substance of the 

information requested by the "Dens" is contained in the analysis and report that is being prepared 

by the staff in this matter and therefore that information has been previously been made available. 

I 

However, in an attempt to cooperate with the "Dens" the attached information is provided. 

Wherefore, the applicant Big Bear Wastewater, Inc. moves for a protective order from the 

commission directing that it not be required to produce the information requested by the "Dens", or 

in the alternative that such information is required to be produced that it be given reasonable and 

sufficient time to produce that information and documentation. 



So moved, this the -&y of 

’ Taylor-Scott Building 
3 1 1 West Main Street 
Frankfort, Kentucky 40601 - 1807 

Penny R. Warren 
WYATT, TARRANT & COMBS 
250 West Main Street, Suite 1700 
Lexington, Kentucky 40507- 1746 

Counsel for Big Bear Wastewater, Inc. 

CERTIFICATE OF SERVICE 

The undersigned hereby certifies that a copy of 
following individuals, by U.S. mail, postage prepaid, 

c 

Hon. John David Myles 
413 Sixth Street 
Shelbyville, Kentucky 40065 

Hon. Helen C. Helton 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, Kentucky 40601 

Ms. Janet Caldemeyer, Vice President 
Big Bear Wastewater, Inc. 
3499 Big Bear Highway 
Benton, Kentucky 42025 

2501 1683.1 



. 0 8 / 0 4 / 9 9  16:57 FAX 1 + 5  354+9092 0 
Date : OS/04 /99  

Time : 4:52 PM 

0.00 

1.81 

1.81 

0.00 

1.81 

1 El 

0.00 

1.El 

1.81 

0.00 

1.81 

1.El 

0.00 

1.81 

1.E1 

0.00 

1.81 

1.81 

0.00 

1.81 

1.El 

0.00 

1.81 

1.81 

0.00 

1.81 

1.81 

0.00 

1.81 

1.81 

0 .oo 
0.00 

3 . 1 5  

0.00 

0.00 

3.75 

0 . 0 0  

0.00 

3 . 1 5  

0.00 

0.00 

3 . 1 5  

0.00 

0.00 

3.75 

0 . 0 0  

0.00 

3 . 1 5  

0.00 

0.00 

3 . 1 5  

0.00 

0.00 

3 . 1 5  

0.00 

0.00 

3 . 1 5  

0 . 0 0  

0 . 0 0  

3 . 1 5  

B I G  BEAR RESORT e 

Payroll Detail Report (Sorted by Code - Ranked by Date) 

Employee BOB 

125 .OO 
1.75 

1.75 

125.00 

1 . 7 5  

1 . 1 5  

125.00 

1 . 1 5  

7 . 1 5  

125.00 

7.75 

7.75 

125.00 

7.75 

1.15 

125.00 

7.75 

1 . 7 5  

125 ~ 00 

7.75 

7.75 

125.00 

7 . 1 5  

7.15 

125.00 

1.15 

1 . 1 5  

125.00 

1.15 

7.75 

BIG BEAU WASTEWATER INC. 

3499 BIG BEAR HIGHWAY 
BENTUN, KY 42025 

Eaatham, Robert E. 
0.00 

0.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 

0 . 0 0  

0.00 

0.00 

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

Chk Date 

10.00 

1.00 

Chlc Date 

10.00 

1.00 

Chk Date 

10.00 

1.00 

Chk Date 

10.00 

1.00 

Chk Date 

10 * 00 

1.00 

Chk Date 

10.00 

1.00 

Chk Date 

10.00 

1.00 

Chk Date 

10.00 

1.00 

Chk Date 

10.00 

1.00 

Chk Date 

10.00 

1.00 

01/20/90 

2 .SO 
0.00 

02/04/98 

2.50 

0.00 

0 3 / n / w  

2.50 

0.00 

04/21/98 

2 .SO 

0.00 

05/18/98 

2.50 

0.00 

06/25/90 

2.50 

0.00 

07/21/98 

2.50 

0.00 

07/21/98 

2 . 5 0  

0.00 

08/24/98 

2.50 

0.00 

09/28/98 

2 . 5 0  

0.00 

Proc Date 

0.63 

1.25 

Proc Date 

0.63 

1.25 

Proc Date 

0.63 

1.25 

Proc Date 

0.63 

1.25 

Proc Date 

0.63 

1.25 

Proc Date 

0.63 

1.25 

Proc Date 

0.63 

1.25 

Proc Date 

0.63 

1.25 

Proc Date 

0.63 

1.25 

Proc Date 

0.63 

1.25 

02/04/98 

0.00 

0.00 

02/04/9E 

0.00 

3.00 

03/12/98 

0.00 

0.00 

04/21/98 

0.00 

0.00 

O S / l 8 / 9 E  

0.00 

0.00 

06/2 5/ 9 E 

0.00 

0.00 

07/21/98 

0.00 

0.00 

0-1/22/9a 

0.00 

0.00 

08/24/98 

0.00 

0.00 

09/26/98 

0.00 

0.00 

I& 0 2  

Page no 1 

OTH EARN 
OTH DED 

om LIAB 
- - - - - - _ _ _ _  
Dept 1 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0.00 

0.00 

NET PAY 
- - - - - _ _ _ _ _  

101.06 

101. OB 

101 06 

101.06 

101.06 

101.06 

101 06 

101.06 

101.06 

101.06 



FAX 1+5 w 54+9092 
0 8 / 0 4 / 9 9  16:57 @I 03 

Date : 08/04/99 

'Time : 4:52 eM 

BIG BEAR WASTEWATER INC.  

3499 BIG BEAR HIGHWAY 

BENTON, ICY 42025 

Page no. 2 

P a y r o l l  D a c a i l  Report (Sorted by Code - Ranked by Data) 

REG EARN OVT 1 o m  2 TIPS 

ss ww MCARE WH SUI WH SDI W H  FED WH swn 1 LWH 1 Lww 3 

ss LIAB NCARE LIAB SUI LIAB S D I  LIAB PUTA S" 2 Lwn 2 LWH 4 

- - - - - - - - - -  _ _ _ _ _ _ _ _ _ -  - - - _ - - - - - -  - - - _ - - - - - -  - - - - - - - - - -  _ - - - - - _ _ _ _  _ _ _ _ _ _ _ _ _ _  _ _ _ L _ _ _ _ _ _  

Employee BOB Eastham, R o b e r t  E. (continued) Chk D a t e  10/27/98 Proc Date 10 /27 /98  

OTH EARN 
OTH DED 

OTH LIAB 
- - - - _ _ _ _ _ _  
Dept 1 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

- - - _ _ _ _ _ _ _  
0.00 

0.00 

0.00 

Dept 1 

9 ,  9 9  
0.00 

0.00 

0.00 
0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

NET PAY 
- - - - - - _ _ _ _  

101 06 

101.06 

101.06 
----_-___. 

1313 .78  

1 9 8 . 1 2  

125.00 

1 . 1 5  

7 . 7 5  

0.00 

1.81 

1.81 

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0 .00  

3 . 7 5  

0.00 

0.00 

3 . 7 5  

0 . 0 0  

0 . 0 0  

3 . 7 5  

10.00 

1.00 

Chk D a t e  

2 .50  0 . 6 3  

0 .00  1 . 2 5  

11/25/98 P r o c  Date 

0.00 

0.00 

i i / 2 5 / 9 e  

0 .00  

0 . 0 0  

12/11/98 

0.00 

0.00 
- - - - - - - -  

125 .00  

7 . 7 5  

7 . 7 5  

0.00 

1 . 8 1  

1 . 8 1  

10.00 

1.00 

Chk D a t e  

2.50 0.63 
0 .00  1 . 2 5  

12/11/98 P r o c  Date 
1 2 s .  00 

7 . 7 5  

7 . 7 5  

0.00  0 . 0 0  

2 3 . 5 3  0.00 

23 .53  48 .75  

1625 .00  

100.75 

100 .15  

0.00 

0.00 

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0.00 

&.66 

0.00 

0.00 

0.00 

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0.00 

0.00 

1 3 0 . 0 0  

13,OO 

32 .50  

0 . 0 0  

03/12/38 

4 . 4 6  

0.00 

04/21/98 

4.46 

0 . 0 0  

05/18 /9a  

4 .46  

0.00 

06/25/90 

4 . 4 6  

0 . 0 0  

o 7 / a i / 9 e  

4 . 4 6  

0 .00  

07/21/9a 

a .46  

0 . 0 0  

8 . 1 9  

1 6 . 2 5  

P r o c  Date 

1.11 

2 . 2 3  

PYOC D a t e  

1.11 

2.23 

P r o c  D a t e  

1.11 

2 . 2 3  

PTOC D a t e  

1.11 

2 . 2 3  

P r o c  D a t e  

1.11 

2 . 2 3  

P roc  D a t e  

1.11 

2 . 2 3  

0.00 

0.00 

03/12/98 

0 . 0 0  

0 .00  

04/21/90 

0.00 

0.00 

o s / i e / g s  

0.00 

0.00 

o s / z w g e  

0 . 0 0  

0 . 0 0  

01/21/98 

0.00 

0.00 

07/22/9a 

0.00 

0.00 

Employee DICK 

222 .91  

13.82 

1 3 .  a2 

E a s t h a m .  Richard L Chk D a t e  

0 . 0 0  

3 . 2 3  

3 .23  

0 .00  

3 . 2 3  

1.11 
0 . 0 0  

3 . 2 3  

3 . 2 3  

0.00 

3 . 2 3  

3 . 2 3  

0 . 0 0  

3 . 2 3  

3 . 2 3  

0 . 0 0  

3 . 2 3  

3 , 2 3  

0 . 0 0  

0 . 0 0  

6 . 6 9  

0.00 

0.00 

6 . 6 4  
0 . 0 0  

0 . 0 0  

6 . 6 9  

0 . 0 0  

0 . 0 0  

6 . 6 9  

0 . 0 0  

0 . 0 0  

6 . 6 9  

0 . 0 0  

0 . 0 0  

6 . 6 9  

0.00 

1.78 

Chk D a t e  

222.97 

1 3 . 8 2  

I!. ill 
222 .97  

1 3 . 8 2  

1 3 . 8 2  

0.00 

1.78 
Chk D a t e  

1 9 8 .  

190. 

0.00 

1 . 7 8  

Chk Date 

222.97 

13. e2 

13 .82  

0 .00  

1 . 7 8  196.12 

198 12 

198.12 

Chk D a t e  

112 .97  

13.82 

1 3 . 8 2  

0.00 

1 . 7 8  

Chk Dace 

222.91 

13 .82  

A3 0 8 2  

0.00 

1.v 
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BIG BEAR RESORT 

0 
@ 04 

Dace : 08/04/99 

' Time : 4:52 PM 
BIG BEAR WASTEWATER INC. 

3499 BIG BEAR HIGUWAY 
BENTON, KY 42025 

Page no. 3 

payroll Detail Report (Sorted by Code - Ranked by Date1 

o m  EARN 

OTH DED 
OTH LIAB 
_ - _ _ _ _ _ _ _ _  
Dept 1 

0.00 

0.00 

0.00 

0.00 

0.00 

0.0c 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 
_ _ - _ _ _ - _ _ _  

0.00 

0.00 

0.00 

Dept 2 

0.00 

0.00 
0.00 

0 . 0 0  

0.00 

0.00 

0 00 

0 . 0 0  

0 . 0 0  

0.00 

0.00 

0.00 

NET PAY 

- - -  .._____ 

19fl. 12 

i4e i2 

198.12 

198.12 

198.12 
_ _ _ - _ _ _ _ _ _  

2179.32 

78. fls 

76 8 5  

7 8 . 8 5  

78.65 

Employee DICK Eastham, Richard.L tcontinued) Chk Date 08/24/98 

4.46 

0.00 

09/28/98 

4.46 

0.00 

io/27/9a 

4.45 

0.00 

11/25/98 

4.46 

0.00 

12/11/98 

4 . 4 6  

0 . 0 0  

Proc Date 

1.11 

2.23 

Proc Dace 

1.11 

2.23 

Proc Date 

1.11 

2.23 

Proc Date 

1.11 

2.23 

hoc Date 

1.11 

2.23 

oa/za/ga 

0.00 

0.00 

og/ze/9a 

0.00 

0.00 

10/27/98 

0.00 

0 . 0 0  

ii/25/9a 

0.00 

0.00 

12/11/98 

0 . 0 0  

0.00 

222.97 0.00 0.00 0.00 

13.82 3.23 0.00 0.00 

13.82 3.23 6.69 0.00 

0.00 

1.78 

CNC Date 

0.00 

1.78 

Chk Date 

0.00 

1.78 

ChIE Date 

0.00 

1.78 

Chk Date 

0.00 

1.78 

222.97 0.00 0.00 0 . 0 0  

13.82 3.23 0.00 0.00 

13.82 3.23 6.69 0.00 

222.97 0.00 0.00 0.00 

13.82 3.23 0.00 0.00 

13.82 3.23 6.69 0.00 

222.97 0.00 0.00 0.00 

13.82 3.23 0.00 . 0.00 

13. 82 3.23 6;69 0.00 

2452.67 

152.02 

152.02 

0.00 0.00 

35.53 0.00 

35.53 73.59 

0 . 0 0  

0.00 

0 . 0 0  

0 .oo 
0.00 

0.00 

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0.00 

0 . 0 0  

0.00 

0.00 

19.58 

4 9 . 0 6  

0 . 0 0  

01/20/9S 

2.00 
0.00 

02/04/9a 

2.00 

0.00 

03/12/98 

2.00 

0.00 

04/21/98 

2 . 0 0  

0.00 

12.21 

24.53 

Proc Date 

0.50 
1.00 

Proc Date 

0.50 

1.00 

Proc Date 

0 . 5 0  

1.00 

Proc Date 

0.50 

1.00 

0 . 0 0  

0.00 

02 / 04/ 98 

0.00 
0.00 

02/04/30 

0.00 

0.00 

03/12/90 

0.00 

0.00 

04/21/98 

0.00 

0.00 

Employee HJC 

100.00 

6.20 

6.20 

Caldemeyer, H. Janet 

0.00 0.00 

1.45 0.00 
1.45 3.00 

Chk Date 

10.00 
6 . 8 0  

Chk Date 

100.00 

6.20 

6.20 

0.00 0.00 

1.45 0.00 

1.45 3.00 

10.00' 

0.80 

Chk Date 

100.00 

6.20 

6.20 

0.00 0.00 

1.45 0.00 

1.45 3.00 

10.00 

0.80 

Chk Date 

100.00 

6.20 

6 .20 

0.00 0.00 

1.45 0.00 

1.45 3.00 

10.00 

0.80 



, 0 ( 1 / 0 4 / Y Y  1ti:57 FAX 1+5@354+9092 BIG BEAR RESORT #OS 

Date : 0 8 / 0 4 / 9 9  

'Time : 4 : 5 2  F'M 

BIG BEAR WASTEWATER INC. 
3499 BIG BEAR HIGHWAY 

BENTON, KY 42025 

P a y r o l l  Detail Report (Sorted by Code - Ranked by Date) 

Employee MJC Calderneyer. M .  Janet (continued) Chlc Date 

100.00 

6.20 

6.20 

100.00 

6.20 

6.20 

100.00 

6 . 2 0  

6.20 

100.00 

6.20 

6.20 

100.00 

6.20 

6.20 

100.00 

6.20 

6 . 2 0  

100.00 

6.20 

6.20 

100.00 

6 . 2 0  

6.20 

100.00 

6.20 

6.20 
_.___---_- 

1300.00 

80.60 

00.60 

0.00 

1.45 

1.45 

0.00 

1.45 

1.45 

0.00 

1.45 

1.45 

0.00 

1.45 

1.45 

0.00 

1.45 

1.45 

0.00 

1 . 4 5  

1 . 4 5  

0.00 

1.45 

I .45 

0.00 

1.45 

1.45 

0.00 

1 . 4 5  

1.45 
. - - - - - - - - - 

0.00 

18.85 

10.05 

0.00 

0.00 

3.00 

0.00 

0.00 

3.00 

0.00 

0.00 

3.00 

0.00 

0.00 

3.00 

0.00 

0.00 

3.00 

0.00 

0.00 

3.00 

0.00 

0.00 

3 . 0 0  

0.00 

0.00 

3.00 

0.00 

0.00 

3.00 
- - - - - - - - _ -  

0.00 

0.00 

39.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 
0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0 . 0 0  

0 .00  

0.00 

0.00 

0 . 0 0  

0.00 

0 . 0 0  

0.00 
_ _ - - _ - - - - -  

0.00 

0.00 

0.00 

10.00 

0 . 0 0  

Chk Date 

10.00 

0.80 

Chk Date 

10.00 

0 . 8 0  

Chk Date 

10.00 

0.80 

Chk Date 

10.00 

0 . 8 0  

Chk Date 

10.00 

0.00 

Chk Date 

10.00 

0.80 
Chk Date 

10.00 

0.80 

Chk Date 

10.00 

0.00 

os/1e/9e 

2.00 

0.00 

06/25/90 

2.00 

0.00 

07/21/90 

2.00 

0.00 

07/21/90 

2.00 

0.00 

o a / 2 4 / 9 e  

2 . 0 0  

0.00 

09/20/98 

2.00 

0 .oo 
10/27/98 

2.00 

0.00 

11/25/98 

2.00 

0.00 

12/11/98 

2 .oo 
0.00 

P r o c  Date 

0.50 

1.00 

Proc Date 

0 . 5 0  

1 . c o  

P r o c  Date 

0 . 5 0  

1.00 

eroc Date 

0 . 5 0  

1 . 0 0  

P r o c  Date 

0.50 

1.00 

P r o c  Date 

0.50 

1.00 

P r o c  Date 

0 . 5 0  

1.00 

P r o c  Date 

0 . 5 0  

1 . 0 0  

P r o c  Date 

0 . 5 0  

1.00 

05/18/98 

0.00 

0.00 

06/25/98 

0.00 

0.00 

07/21/90 

0.00 

0.00 

07/22/98 

0 . 0 0  

0 . 0 0  

0 8 / 2 4 / 9 8  

0.00 

0.00 

09/20/98 

0.00 

0.00 

10/27/98 

0.00 

0.00 

11/25/98 

0.00 

0.00 

12/11/98 

0.00 

0.00 

130.00 26.00 6.50 0.00 

10.40 0.00 13. 00 0.00 

Page no. 4 

OTH EARN 

OTH DED 

OTH LIAB 

- _ _ _ _ _ _ _ _ _  
oepc 2 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 
_ _ - _ _ _ _ _ - _  

0.00 

0.00 

0.00 

NET PAY 
-__.______ 

7 8 . 8 5  

78.85 

79 85 

7 8 . 8 5  

78 85 

78,~5 

78.85 

7 8 . 8 5  

78.85 
_-___-__._  

1025.05 



BIG BEAR RESORT 

0 
06 . u a / u 4 / Y Y  16:57 FAA 1+54)354+9092 

Date : 08/04/99 

‘Time : 4:52 PM 
BIG BEAR WASTEWATER INC. 

3499 BIG BEAR HIGHWAY 
BENTON, XY 42025 

Page no. 5 

Payroll Detail Report (Sorced by Code - Ranked by Date) 

REG EARN OVT 1 OVT 2 

ss WH MCARE WH S U I  WH 
, ss LIAB MCARE LIAB S U I  LIAB 

_ _ _ - _ _ _ _ - -  _ _ - _ _ - - _ _ _  - _ _ _ _ - - - _ _  
Employee RHONDA Brandon. Rhonda 

50.00 0.00 0.00 

3.10 0.73 0.00 

3.10 0.73 1.50 

TIPS 

SDI WH 
SDI LIAB 
- - - - - - - - _ -  

OTH EARN 
QTH DED 
OTH LIAB NET PAY 

- - - - - - - - _ _  _ _ _ _ _ _ _ _ _ .  

Dept 2 

0.00 

0.00 

0 00 44.42 

0.00 

0.00 

0.00 

0.00 1.00 0.25 0.00 

0 .40  0.00 0.50 0.00 

Chk Date 02/04/98 Proc Date 02/04/98 
50. 00 0.00 0.00 

3.10 0.73 0.00 

3.10 0.73 1.50 

0.00 
0.00 

0.00 

0.00 

‘2.00 

0.00 44 42 

0.00 1.00 0.25 0.00 

0.40 0.00 0.50 0.00 

chk Dace 03/12/98 Proc Date 03/12/98 
50.00 0.00 0.00 

3.10 0.73 0.00 

3.10 0.73 1.50 

0.00 

0.00 

0.00 

0.g0 

0.00 

0.00 44.42 

0.00 1.00 0.25 0.00 

0.40 0.00 0 . 5 0  0 . 0 0  

Chk Date 04/21/98 Proc Date 04/21/98 
50.00 0.00 0.00 

3.10 0.73 0.00 

3.10 0.73 1.50 

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0.00 44.42 

0.00 1.00 0.25 0.00 

0.40 0.00 0.50 0.00 
Chk Date 05/18/98 Proc Date 05/18/98 

50.00 0.00 0.00 0.00 

0.00 

0.00 

0.00 

0.00 

0.00 44.42 

3.10 

3.10 

0.73 

0.73 

0.00 

1.50 

0 ,oo  1.00 0 . 2 5  0.00 

0.40 0 . 0 0  0 .so 0 . 0 0  

Chk Date 06/25/98 Proc Date 06/25/98 

50.00 

3.10 

3.10 

0.00 

0.73 

0.73 

0.00 

0.00 

1.50 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 44 42 

0.00 1.00 0.25 0.00 

0.40 0.00 0.50 0.00 

Chk Date 07/21/98 Proc Date 07/21/98 

5 0 . 0 0  

3.10 

3.10 

0.00 

0.73 

0 . 7 3  

0.00 

0.00 

1.50 

0.00 

0.00 

0.00 

0 00 

0.00 

0.00 44.42 

0.00 1.00 0 . 2 5  0.00 

0.40 0.00 0.50 0.00 

Chk Date 07/21/98 Proc Date 07/22/98 

50.00 

3.10 
0.00 

0.00 

0.00 

0.73 
0.00 

a.aa 
0.00 

0.00 0.00 1.00 0.25 0.00 

3.10 ’ 0.73 1.50 0.00 0.40 

Chk Date 

50.00 0.00 0.00 0.00 

3.10 0 . 7 3  0.00 0 . 0 0  0.00 

3.10 0.73 1.50 0.00 0.40 

CNr Date 

50.00 0.00 0.00 0.00 

3.10 0.13 0.00 0 . 0 0  0.00 

3.10 0 . 7 3  1.50 0 . 0 0  0.40 

0.00 0.50 0.00 0.00 44.42 

08/24/98 Proc Date 08/24/98 

0.00 

1.00 0.25 0.00 0.00 

0.00 0 . 5 0  0.00 0.00 4 4 . 4 2  

09/28/98 Proc Dace 09/28/98 

0. G O  

1.00 0.25 0.00 0.00 

0.00 0.50 0.00 0.00 44.42 



@ 0 7  BIG BEAR RESORT 
. ?  . ua /u ' I /YY  lb;:57 FAX 1+5@354+9092 

Data' 00/04/99 

. Time : 4:52 PM 
BIG BEAR WASTEWATSR INC. 
3499 BIG BEAR HIMWAY 

BENTON. KY 42025 

Page no. 6 

Payroll Detail Report (Sorted by Code - Ranked by Date) 

TIPS 

SDI WH FED UH SWH 1 LWH 1 LWH 3 

SDI LIAB FVTA S" 2 LWH 2 LWH 4 
---------- - - - - - - - - - -  - - -_- - - - - -  - - - - - - - - - -  _ _ _ _ _ _ _ _ _ _  

(continued) Chk Date 10/27/98 Proc Date 10/27/90 

o m  EARN 

OTH DED 
OTH LIAB 
- _ - - _ - _ _ _ _  
Dept 2 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

- - - - - _ - _ - -  

NET PAY 

- _ - _ _ _ _ _ _ _  
Employee RHONDA 

50.00 

3.10 

3.10 

Brandon, Rhonda 

0.00 0.00 

0.73 0.00 

0.73 1.50 

0.00 

0.00 

0.00 

0.00 1.00 0.25 0.00 

0.40 0.00 0.50 0.00 

Chk Date 11/25/98 Proc Date 11/25/98 
44.42 

50.00 

3.10 

3.10 

0.00 0.00 

0.73 0.00 

0.73 1.50 

0.00 

0.00 

0.00 

0.00 1.00 0.25 0.00 

0.40 0.00 0.50 0.90 

Chk Date 12/11/90 Proc Date 12/11/90 

44.42 

50.00 

3.10 

3.10 
- - - - - - - - -. - - - 

650.00 

40.30 

40.30 

0.00 0.00 

0.73 0.00 

0.73 1.50 
_ - - - -  - _ _ _ _ _ - - - _  

0.00 

0.00 

19-50 

0.00 

0.00 

0.00 
- - - - _  

0 . 0 0  

0.00 

0.00 

0.00 

9.49 

9.49 

Meier 

0.00 I 

4 . 3 5  

4 . 3 5  

0.00 

4 . 3 5  

4.35 

0.00 

4 . 3 5  

4 . 3 5  

0.00 

4 . 3 5  

4 . 3 5  

0.00 

4.35 

4.35 

0.00 

4 . 3 5  

4.3s 

0 00 

0 00 

0 00 

3 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0 00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

5 . 2 0  

13.00 

0.00 

01/20/90 

6 . 5 0  

0 . 0 0  

02 /04 /98  

6 . 5 0  

0.00 

0 3 / 12/90 

6.50 

0.00 

04/21/90 

6.50 

0.00 

05/10/30 

6.50 

0.00 

06/25/90 

6 .SO 

0.00 

3.25 

6.50 

Proc Date 

1.50 

3.00 

Proc Date 

1.50 

3.00 

Proc Date 

1.50 

3.00 

Proc Date 

1.50 

3.00 

Proc Date 

1.50 

3.00 

eroc Date 

1.50 

3.00 

0.00 

0.00 

02/04/90 

0.00 

0.00 

02/04/96 

0.00 

0.00 

03/12/98 

0.00 

0.00 

04/21/98 

0.00 

0.00 

os/ia/98 

0.00 

0.00 

06/25/90 

0.00 

0.00 

577.46 

Employee ROM 

300.00 

18.60 

18.60 

Chk Date oept Richard 0. 

0.00 

0.00 

9.00 

0.00 

0.00 

0.00 

0.00 

2.40 

chk Date 
2 5 6 . 0 5  

300.00 

18.60 

18.60 

0.00 

0.00 

9.00 

0.00 

0.00 

0.00 
0.00 

2.40 
Chk Date 

256.05 

300.00 

10.60 

i a . 6 e  

0.00 

0.00 

9 . 0 0  

0.00 

0.00 

0.00 

10.00 

2 . 4 0  

Chk Date 

256.05 

0.00 

0.00 

9.00 

0.00 

0.00 

0.00 

300.00 

18.60 

18.60 

10.00 

2.40 

Chk Date 

2 5 6 . 0  j 

0.00 

0.00 

9.00 

0.00 

0.00 

0.00 

300.00 

la. 60 

la. 60 

10.00 

2 . 4 0  

Chk Date 

256.05 

300.00 

18.60 

18.60 

0.00 

0.00 

9.00 

0.00 

0.00 

0.00 

10 I 00 

2 . 4 0  256 05 



Date '8 dS/'OQj99 

Time : 4.52 PH 
BIG BEAR HASTEWATER INC. 
3499 BIG BEAR HIGHWAY 

BENTON, KY 42025 

Payroll Detail Report (Sorted by Code - Flanked by D a t e )  

Employee ROM 

300.00 

18.60 

18.60 

300.00 

18.60 

18 60 

300.00 

18.60 

18.60 

300.00 

18.60 

18.60 

300.00 

10.60 

18.60 

300.00 

18.60 

10.60 

300.00 

1s. 60 

18.60 

- - - . - - - - - - 
3900.00 I 

241.80 

241.80 

Meier. Richard 0. (continued) Chk Date 
0.00 

4.35 

4.35 

0.00 

4.35 
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413 SIXTH STREET 

SHELBYVILLE, KENTUCKY 40065 

August 2,1999 

Hon. Helen C. Helton 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, Kentucky 40601 

(502) 633-3252 

RE: Big Bear Wastewater, he. 
Alternative Rate Filing 
Case No. 99- 1 14 

Dear Ms. Helton: 

Enclosed please find the original and ten copies of the The Dens Condominium 
Association's Information Request to Big Bear Wastewater, Inc. 

cc: Mr. John Stratman, President 
The Dens Condominium Association 
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COMMONWEALTH OF KENTUCKY 
Before the Ab/G 0 "@& 

PUBLIC SERVICE COMMISSION QLJQ Fi e,>; "p':?I:<c . 
',: x 'n.  * - LJ.V In the Matter of 

BIG BEAR WASTEWATER, INC. CASE NO. 99-1 14 
ALTERNATIVE RATE FILING 

THE DENS CONDOMINIUM ASSOCIATION'S INFORMATION 
REQUEST TO BIG BEAR WASTEWATER, INC. 

1. Provide copies of time sheets, time cards, and any other records of the time worked by 
the employees of Big Bear Wastewater, Inc., as listed in Attachment A to Commission 
StafTReport No. 99-1 14 for the calendar year ending December 3 1, 1998, and copies of 
the same documents relating to any other persons who were employed by Big Bear 
Wastewater, Inc., during that period. 

2. IdentIfy any hours for which Big Bear Wastewater, Inc., paid its employees which were 
performed in whole or in part for the benefit of other related (including but not limited to 
Big Bear Resort, Inc. and Big Bear Development, Inc.) or unrelated entities other than Big 
Bear Wastewater, Inc. 

3. Provide the hourly rates paid to each employee of Big Bear Wastewater, Inc., during 
calendar year 1998. 

. 
Counsel for Movant 
413 Sixth Street 
Shelbyville, Kentucky 40065 
(502) 633-3252 

CERTIFICATE OF SERVICE 

This is to certifi that a true and accurate copy of the foregoing Information 
Request has been mailed, first class postage prepaid to Penny R. Warren, Esq., Wyatt, 
Tarrant & Combs, 250 West Main Street, Suite 1700, Lexington, Kentucky 40507, and 
George L. Seay, Jr., Wyatt, Tarrant & Combs, 
Street, Frankfort, Kentucky 40601, counsel fo 
of August, 1999. 



C O M M O N W E A L T H  O F  KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602 
(502) 564-3940 

July 22, 1999 

To: All parties of record 

RE: Case No. 99-114 

We enclose one attested copy of the Commission’s Order in 

the above case. 

Sincerely, 

Secretary of the Commission 

SB/sa 
Enclosure 



M. Janet Caldemeyer 
Vice President 
Big Bear Wastewater, Inc 
3499 Big Bear Highway 
Benton, KY 42025 

Honorable John David Myles 
Counsel for The Dens Condominium 
413 Sixth Street 
Shelbyville, KY 40065 

Hon. George L. Seay, 
WYATT, TARRANT & COMBS 
Taylor-Scott Building 
311 West Main Street 
Frankfort, KY 40601 1807 

Hon. Penny R. Warren 
WYATT, TARRANT & COMBS 
250 West Main Street, Suite 1700 
Lexington, KY 40507 1746 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

BIG BEAR WASTEWATER, INC. 
ALTERNATIVE RATE FILING 

) CASE NO. 99-1 14 
) 

O R D E R  

The Commission, on its own motion, HEREBY ORDERS that the informal 

conference scheduled on July 27, 1999 at 9:00 a.m. is hereby rescheduled to August 

I O ,  1999 at 9:00 a.m., Eastern Daylight Time, in Conference Room 1 of the 

Commission’s offices at 730 Schenkel Lane, Frankfort, Kentucky. 

Done at Frankfort, Kentucky, this 22nd day o f  Ju ly ,  1939. 

By the Commission 

I 

Executive Director 



CITIZENS PLAZA 
LOUISVILLE, KY 40202.2898 

502 589-5235 

WYATT, TARRANT & COMBS - - -  

TAYLOR-SCOTT BUILOING 
FRANKFORT, KY 40601-1807 

502 223-2104 

313 E. MAIN STREET. SUITE I 
HENDERSONVILLE, TN 37075.8546 

615 822-8822 

1 '  1700 LEXINGTON FINANCIAL CENTER ' -  
4 

*?. LEXINGTON, KENTUCKY 40507-1740 . , /  > 

606 233-2012 

FAX 606 259-0649 

ELSBY BUILDING 1500 NASHVILLE CITY CENTER 29 Music SOUARE EAST 
NEW ALBANY, IN 47160-3440 NASHVILLE, TN 37210-1750 NASHVILLE, TN 37203.4322 

812 945-3561 615 244-0020 615 255-6161 

6075 POPLAR AVENUE SUITE 650 
MEMPHIS, TN 381;~-4721 

10368 WALLACE ALLEY STREET SUITE 6 
KINGSPORT, TN 37663.3)977 

901 537-1000 423 279-1825 

- 
WRITER'S DIRECT DIAL NUMBER 

Penny R. Warren 606 288-7404 pwpn@wyattfirm.com 

Transmittal Memorandum 

TO: Stephanie Bell, Secretary of Public Service Commission 
Commonwealth of Kentucky 

From: 

Date: 

Re: 

Enclosures: 

Penny R. Warren 

July 13, 1999 

The Application of Big Bear Wastewater, Inc. for an Adjustment 
of Rates Pursuant to the Alternative Rate Filing Procedure for 
Small Utilities 
Docket No.&Bz#@ZL. 9 7 - I I y 
Ten originals and one copy 

Entry of Appearance 
and 
Response to Motion to Reschedule Informal Conference 

- x Please file and return file-stamped copy in the envelope provided. 

Please call me immediately upon receipt at: 

- For your information and file 

- Please acknowledge receipt by signature below and return to me 

- 
Thanks. 

Please sign and forward to: 



COMMONWEALTH OF KENTUCKY 
Before the 

PUBLIC SERVICE COMMISSION 
J , 

In the Matter of: 

BIG BEAR WASTEWATER, INC. 
ALTERNATIVE RATE FILING 

NOTICE OF ENTRY OF APPEARANCE 

Wyatt, Tarrant & Combs hereby gives notice of its entry of appearance on behalf of Big Bear 

Wastewater, Inc. Please forward any future documents in this matter to undersigned counsel. 

Respectfully submitted, 

WYATT, TARRANT & COMBS 
Taylor-Scott Building 
31 1 West Main Street 
Frankfort, Kentucky 4060 1 - 1 807 

Penny R. Warren 
WYATT, TARRANT & COMBS 
250 West Main Street, Suite 1700 
Lexington, Kentucky 40507- 1746 

Counsel for Big Bear Wastewater, Inc. 
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CERTIFICATE OF SERVICE 

The undersigned hereby certifies that a cop 
the following individuals, by U.S. mail, postage prepaid 

pearance was served upon 
y of July, 1999: 

Hon. John David Myles 
4 13 Sixth Street 
Shelbyville, Kentucky 40065 

Hon. Helen C. Helton 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, Kentucky 40601 

Ms. Janet Caldemeyer, Vice President 
Big Bear Wastewater, Inc. 
3499 Big Bear Highway 
Benton, Kentucky 42025 

Counsel for Big Beak Wastewater, Inc. 

30153150.1 



COMMONWEALTH OF KENTUCKY 
Before the 

PUBLIC SERVICE COMMISSION 

In the Matter of: 

BIG BEAR WASTEWATER, INC. 
ALTERNATIVE RATE FILING 

CASE NO. 994&b I 7 

RESPONSE TO MOTION TO RESCHEDULE 
INFORMAL CONFERENCE 

Big Bear Wastewater, Inc., by counsel, for its response to the motion to reschedule informal 

conference, states as follows: 

Counsel has no objection to the motion to reschedule the conference currently set for July 

15, 1999, to a later date. Undersigned counsel will be out-of-state the week of July 26 and the first 

part of the week of August 2, if such dates might be avoided. 

Respectfully submitted, 

WYATT, TARRANT & COMBS 
Taylor-Scott Building 
3 1 1 West Main Street 
Frankfort, Kentucky 4060 1 - 1 807 

Penny R. Warren 
WYATT, TARRANT & COMBS 
250 West Main Street, Suite 1700 
Lexington, Kentucky 40507- 1746 

Counsel for Big Bear Wastewater, Inc. 



CERTIFICATE OF SERVICE 

The undersigned hereby certifies that a copy of Entry of Appearance was served upon 
the following individuals, by U.S. mail, postage prepaid, this @day of July, 1999: 

Hon. John David Myles 
413 Sixth Street 
Shelbyville, Kentucky 40065 

Hon. Helen C. Helton 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, Kentucky 4060 1 

Ms. Janet Caldemeyer, Vice President 
Big Bear Wastewater, Inc. 
3499 Big Bear Highway 
Benton, Kentucky 42025 

Counsel for Big gear Wastewater, Inc. 

30153 165.1 



C O M M O N W E A L T H  O F  KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602 
(502) 564-3940 

July 14, 1999 

M. Janet Caldemeyer 
Vice President 
Big Bear Wastewater, Inc. 
3499 Big Bear Highway 
Benton, KY. 42025 

Honorable John David Myles 
Counsel for The Dens Condominium 
413 Sixth Street 
Shelbyville, KY. 40065 

RE: Case No. 99-114 

We enclose one attested copy of the Commission’s Order in 

the above case. 

Sincerely, 

Stephanie Bell 
Secretary of the Commission 

SB/hv 
Enclosure 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

BIG BEAR WASTEWATER, INC. 1 CASE NO. 99-114 
ALTERNATIVE RATE FILING ) 

O R D E R  

On July 9, 1999, The Dens Condominium Association filed a motion to 

reschedule the informal conference set for July 15, 1999, at 9:00 a.m., Eastern Daylight 

Time. 

The Commission, having considered the motion and being otherwise sufficiently 

advised, finds that the motion should be granted. 

IT IS THEREFORE ORDERED that the informal conference is rescheduled for 

July 27, 1999, at 9:00 a.m., Eastern Daylight Time, in Conference Room 2 of the 

Commission’s offices at 730 Schenkel Lane, Frankfort, Kentucky. 

Done at Frankfort, Kentucky, this 14th day of July, 1999. 

By the Commission 

ATTEST: 



413 SIXTH STREET 

SHELBYVILLE, KENTUCKY 40065 (502) 633-3252 I 

July 8, 1999 

Hon. Helen C. Helton 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, Kentucky 40601 

RE: Big Bear Wastewater, Inc. 
Alternative Rate Filing 
Case No. 99- 1 14 

Dear Ms. Helton: 

Enclosed please find the original and ten copies of the motion of The Dens 
Condominium Association seeking a postponement of the informal conference scheduled 
for July 15, 1999. 

If1 can provide any further information to assist the Commission in its review of 
this motion, please do not hesitate to call. 

cc: Mr. John Stratman, President 
The Dens Condominium Association 



COMMONWEALTH OF KENTUCKY 
Before the 

PUBLIC SERVICE COMMISSION 

In the Matter of 

BIG BEAR WASTEWATER, INC. 
ALTERNATIVE RATE FILING 

1 CASE NO. 99-1 14 
) 

MOTION TO RESCHEDULE INFORMAL CONFERENCE 

Comes now The Dens Condominium Association, by counsel, and for its motion 

states as follows: 

By Order dated June 28, 1999, the Commission scheduled an informal conference 

in this case to be held on July 15, 1999, at 9:OO a.m. at its offices in F r d o r t .  The Dens 

would respectfblly request that the informal conference be rescheduled as Mr. John 

Stratman, President of the condominium association will be out of state the week of July 

12 through 16. Mr. Stratman is the individual authorized to speak on behalf of the 

resident members of the association and is most knowledgeable about the matters to be 

discussed at the informal conference. As a result, it would be an undue hardship upon the 

intervenor and its other members if the informal conference is held when he is unable to 

attend. Therefore, The Dens Condominium Association respectllly requests that the 

informal conference be postponed to a date after July 16, 1999. 

John David Myles 
Counsel for Movant 
413 Sixth Street 
Shelbyvdle, Kentucky 40065 
(502) 633-3252 



CERTIFICATE OF SERVICE 

This is to certif) that a true and accurate copy of the foregoing Motion to 
Reschedule Informal Conference has been mailed, first class postage prepaid to M. Janet 
Caldemeyer, Vice President, Big Bear Wastewater, Inc., 3499 Big Bear Highway, Benton, 
Kentucky 42025 this 8th day of July, 1999. / 

3 T k 7  John David Myles 

1 Counsel for Movant 
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C O M M O N W E A L T H  O F  KENTUCKY 
PUBLIC SERVICE COMMISSION 

7 3 0  SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602  
(502) 564-3940 

June 28, 1999 

M. Janet Caldemeyer 
Vice President 
Big Bear Wastewater, Inc. 
3499 Big Bear Highway 
Benton, KY. 42025 

Honorable John David Myles 
Counsel for The Dens Condominium 
413 Sixth Street 
Shelbyville, KY. 40065 

RE: Case No. 99-114 

We enclose one attested copy of the Commission’s Order in 

the above case. 

Sincerely, 

Secketary of the Commission 

SB/sa 
Enclosure 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

BIG BEAR WASTEWATER, INC. ) CASE NO. 99-114 
ALTERNATIVE RATE FILING 1 

O R D E R  

Motion having been made and the Commission being sufficiently advised, 

IT IS HEREBY ORDERED that an informal conference shall be held on July 15, 

1999 at 9:00 a.m., Eastern Daylight Time, in Conference Room 2 of the Commission’s 

offices at 730 Schenkel Lane, Frankfort, Kentucky to discuss the issues raised by the 

Intervenor, The Dens Condominium Association, and any other matters that may aid in 

the disposition of this proceeding. 

Done at Frankfort, Kentucky, this 28 th  day of  June, 1999. 

By the Commission 

ATTEST: 



413 SIXTH STREET 
SHELBYVILLE, KENTUCKY 40065 (502) 633-3252 

Hon. Helen C. Helton 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, Kentucky 40601 

June 12,1999 

RE: Big Bear Wastewater, Inc. 
Alternative Rate Filing 
Case No. 99- 1 14 

Dear Ms. Helton: 

Enclosed please find the original and ten copies of the motion of The Dens 
Condominium Association for an informal conference or in the alternative for a formal 
hearing in this matter. 

If1 can provide any fbrther information to assist the Commission in its review of 
this motion, please do not hesitate to call. 

cc: Mr. John Stratman, President 
The Dens Condominium Association 



COMMONWEALTH OF KENTUCKY 
Before the 

PUBLIC SERVICE COMMISSION J'A! -2 4 1999 

In the Matter of 

BIG BEAR WASTEWATER, INC. ) CASE NO. 99-1 14 
ALTERNATIVE RATE FILING ) 

MOTION FOR INFORMAL CONFERENCE 
OR, IN THE ALTERNATIVE. 

MOTION FOR FORMAL HEARING 

Comes now The Dens Condominium Association, by counsel, and for its motion 

states as follows: 

After review of the Commission's June 3, 1999, Order and accompanying Staff 

Report concerning the proposed rates of Big Bear Wastewater, Inc., the Dens hereby 

requests that an informal conference be scheduled. The Dens would prefer to reserve the 

right to request a formal hearing until after the informal conference. However, if the 

request must be made at this time, the Dens would ask the Commission to consider this 

motion as a request for a formal hearing. 

Although other issues may arise due to investigation and discovery, two issues can 

be identified at this time which require hrther consideration by the Commission. The 

twenty-seven members of the Dens receive a single water bill from the North Marshall 

Water District. North Marshall bills on a bi-monthly basis and bills per one hundred (100) 

gallons of usage. Attached to this motion as an exhibit is a billing history for the Dens 

from North Marshall for the years 1997 and 1998 and the first four months of 1999. Not 



to belabor the point but it is imperative to remember that this is the bill for all 27 members 

of the Dens and it illustrates and supports the two primary problems with Staffs analysis 

of Big Bear's rate proposal. 

First, members of the association believe that the salaries allowed for Big Bear 

employees in its prior rate case were based on annualized figures taken from the high 

usage months for this seasonal community. 46% of the Dens members' 1997 usage 

occurred in the months of July and August and 45% of 1998 usage occurred in those two 

months. Usage during the "off-season" of November through April in those years was 

approximately 16 gallons per day in 1997 and 1 1 gallons per day in 1998. The Dens 

believes that usage for other customers of the system would show similar patterns, 

demonstrating that the salaries paid to Big Bear's employees are too high by at least h a .  

Put another way, during at least half of each year, the place is a ghost town and there is 

little if anything for the Big Bear employees to do. 

The Dens also has serious questions concerning the Staff allocation of depreciation 

costs. The StaEReport allocated 3,888,000 gallons of capacity per year to the 27 

customers of the Dens. In 1997, the total water usage for the 27 units of the Dens was 

322,500 gallons and for 1998, the figure was 302,100. These figures are 8.2% and 7.7%, 

respectively, of the capacity allocated to the Dens customers by S M .  Even during the I 

high usage months of July and August, the Dens members' usage was 23% of the capacity 

allocated in 1997 and 21% in 1998. While it may be appropriate for the Dens members to 

be responsible for depreciation for the capacity that they use, it clearly inappropriate and 

inequitable for them to pay the cost of capacity installed for future development purposes 

by Big Bear. 



For these reasons, the Dens requests that the Commission establish a procedural 

schedule including a date for an informal conference at which these issues may be 

discussed, and ifnecessary, including a date for a formal hearing in this matter 

/ 
Counsel for Movant I 
413 Sixth Street 
Shelbyville, Kentucky 40065 
(502) 633-3252 

CERTIFICATE OF SERVICE 

This is to certlfy that a true and accurate copy of the foregoing Motion for 
Informal Conference or in the Alternative Motion for Formal Hearing has been mailed, 
first class postage prepaid to M. Jmet Caldemeyer, Vice President, Big Bear Wastewater, 
Inc., 3499 Big Bear Highway, Benton, Kentucky 42025 this 12th day of June, 1999. 

counsel for Movant \ 
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C O M M O N W E A L T H  OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602 
(502) 564-3940 

June 3, 1999 

M. Janet Caldemeyer 
Vice President 
Big Bear Wastewater, Inc. 
3499 Big Bear Highway 
Benton, KY. 42025 

Honorable John David Myles 
Counsel for The Dens Condominium 
413 Sixth Street 
Shelbyville, KY. 40065 

RE: Case No. 99-114 

We enclose one attested copy of the Commission’s Order in 

the above case. 

Sincerely, 

Stephanie Bell 
Secretary of the Commission 

SB/hv 
Enclosure 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

.. . In the Matter of: .-. - . 

THE APPLICATION OF BIG BEAR WASTEWATER, ) 
INC. FOR A RATE ADJUSTMENT PURSUANT TO ) CASE NO. 

FOR SMALL UTILITIES ) 
THE ALTERNATIVE RATE FILING PROCEDURE ) 99-1 14 

O R D E R  

On April 19, 1999, Big Bear Wastewater, Inc. (“Big Bear”) filed its application for 

Commission approval of proposed sewer rates. Commission Staff, having performed a 

limited financial review of Big Bear’s operations, has prepared the attached Staff Report 

containing Staffs findings and recommendations regarding the proposed rates. All 

parties should review the report carefully and provide any written comments or requests 

for a hearing or informal conference no later than 10 days from the date of this Order. 

IT IS THEREFORE ORDERED that all parties shall have no more than. 10 days 

from the date of this Order to provide written comments regarding the attached Staff 

Report or requests for hearing or informal conference. If no request for a hearing or 

informal conference is received, this case will be submitted to the Commission for a 

decision. 

Done at Frankfort, Kentucky, this 3rd day of June, 1999. 

By the Commission ATEST: I 



STAFF REPORT 

ON 

- - BIG BEAR WASTEWATER, INC. 

CASE NO. 99-114 

On September 14, 1998, the Public Service Commission (“Commission”) 

received a letter from Big Bear Wastewater, Inc. (“Big Bear”) requesting Commission 

assistance with the preparation of a rate application. Commission Staff (“Staff”) provided 

that assistance by performing a limited financial review of Big Bear’s test year 

operations, the calendar year ending December 31, 1998. The scope of Staffs review 

was limited to obtaining information as to whether the test period operating revenues 

.and expenses were representative of normal operation. Insignificant or immaterial. 

discrepancies were not pursued and are not addressed herein. 

Upon completion of the review, Staff assisted Big Bear in the development and 

preparation of a rate application. The application included an adjusted pro forma 

operating income statement wherein adjustments were made to test year operating 

revenues and expenses that were known and measurable and deemed to be 

reasonable. The rates proposed in the application were based on the pro-forma income 

statement. The pro forma income statement supports a revenue requirement of 

$29,657. The rate proposed to meet that requirement is a flat monthly fee of $35.99 per 

customer. The proposed rate is a 22 percent increase over the current monthly fee of 

$29.50. The proposed rate was calculated by dividing the revenue requirement of 

$29,657 by the total number of pro forma bills of 824. The number of bills was 

calculated using the test year end number of customers of 73. Of those customers 60 



were year round customers and 13 were campsites that were billed for only 8 months of 

I the year. Thus, the calculation appears as follows: (60x1 2)+( 13x8)=824. 

._- On March 23, 1999 Big Bear submitted the rate application to the Commission --. 

for consideration. The application was considered filed on April 19, 1999, when all filing 

deficiencies were cured. 

The pro forma income statement. and explanation of adjustments have been 

attached to this report as Attachment A. Attachment B details the calculation.of the 

revenue requirement and the recommended rate. Renee Curry is responsible for all 

revenue adjustments and the calculation of the recommended rate. Scott Lawless is 

responsible for the determination of the revenue requirement. Based on the information 

included in this report, Staff is of the opinion that the rate proposed by Big Bear in.its 

application is reasonable and should be approved by this Commission. 

Sianatures 

Lawless, CPA 
Financial Analyst, Water and Sewer 
Revenue Requirements Branch 
Division of Financial Analysis 

and Sewer Rate Design Branch 
Division of Financial Analysis 
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AlTACHMENT A 

BIG BEAR’S REQUESTED AND STAFF’S RECOMMENDED OPERATIONS 
STAFF REPORT CASE NO. 99-1 14 

Pro forma 
Test - Present 
Year Adjustments Ref. Rates 

Sewer Service Revenues 22.629 1.679 A 24.308 

Operating Expenses 
Operation and Maintenance 

Salaries and Wages 
Sludge Hauling 
Chemicals 
Materials and Supplies 
Contractual Services 
Purchased Power 
Insurance 
Miscellaneous 

9,130 
2,060 

31 8 
1,888 
5,509 
3,592 

100 
477 

446 B 9,576 
(1,220) c 840 

31 8 
(1,138) D 750 
(3,096) E 2,413 

3,592 
1,589 F 1,689 

466 G 943 

Total Operation and Maintenance 23,074 (2,953) 20,121 
Depreciation - 3,965 H 3,965 
Taxes Other Than Income 1,252 34 I 1,286 

Total Operating Expenses 24,326 1,046 25,372 

Net Operating Income (1,697) 633 (1,064) 
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ATTACHMENT A 

BIG BEAR’S REQUESTED AND STAFF’S RECOMMENDED OPERATIONS 
STAFF REPORT CASE NO. 99-1 14 

A) Sewer Service Revenues. Big Bear reported test year operating revenues of 

$22,629. Staff increased test year revenue to $24,308 so that pro forma operations at 

present rates would reflect the number of customers hooked onto the system at the end 

of the test year. The amount was calculated as follows: 

Revenue from full year customers (60 customers x - 

Revenue from seasonal customers (1 3 customers x 
12 months x $29.50 current rate) $21,240.00 

8 months x $29.50 current rate) 
Total 

3,068.00 
$24.308.00 

B) Salaries and Waqes. Test year salaries expense of $9,130 was increased by 

$446 to reflect the following current pay levels: 

Dick Eastham (Plant Operator) 
Robert Eastham (Plant Operator) 
Rhonda Brandon (Office) - 
Janet Caldemier (Bookkeeping) ’ 

Richard Meier (Owner/Manager Fee) 
Total 

$2,676.00 
1,500.00 

600.00 
1,200.00 
3,600.00 

$9,576.00 

The salary levels listed above were approved by this Commission in Big Bear’s previous 

rate case (Case No. 97-245) except for that of Robert Eastham. Robert and Dick 

Eastham are both certified wastewater plant operators and their combined annual salary 

was $4,176. Based on Staffs prior experience with similarly situated small wastewater 

utilities, Staff is of the opinion that the salary levels included in pro forma operations are 

reasonable including that of Robert Eastham and recommends that they be accepted in 

this case. 

C) Sludge Haulinq. Test year sludge hauling was reported at $2,060. This amount 

was excessive relative to the three prior years of operation. Sludge hauling for the years 

1997, 1996, and 1995 was reported at $800, $0, and $500, respectively. To normalize 

. I  
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BIG BEAR’S REQUESTED AND STAFF’S RECOMMENDED OPERATIONS 
ATTACHMENT A 

STAFF REPORT CASE NO. 99-1 14 

the test year expense a decreasing adjustment of $1,220 was made so that pro forma 

sludge hauling equaled the average annual expense of the four years analyzed. Pro 

forma sludge hauling of $840 was calculated as follows: 

($2,060+$800+$0+$500)/4=$840. 

D) Materials and Sumlies. . Included in test year materials .and supplies expense 

was the cost of a motor and sand for a filter in the amounts of $266 and $1,157, 

respectively. These items are not annual expenses and should therefore be amortized. 

The expected life of each-was determined to be five years. A decreasing adjustment to 

test year expenses of $1,138 is required to reflect their five-year amortization. The 

adjustment was calculated as follows’: 

One phase motor $1,157.00 
Filter sand 266.00 
Total 1,423.00 
Divide by: 5 years 5.00 
Annual recovery 285.00 
Less: Test year 
Adjustment 

(1,423.00) 
$( 1,138.00) 

E) Contractual Services. Test year contractual services expense included $1,743 

directly related to transferring the-ownership of the wastewater treatment plant from Big 

Bear Resort, Inc. (“Resort”) to Big Bear in Case No. 98-089. That amount included 

legal, survey, and accounting fees of $1,027, $686, and $30, respectively. The transfer 

of the plant was negotiated between related parties and afforded no benefit to the 

customers of Big Bear. Therefore, all costs related to the transfer have been eliminated 

from test year operations. 
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ATTACHMENT A 

BIG BEAR’S REQUESTED AND STAFF’S RECOMMENDED OPERATIONS 
STAFF REPORT CASE NO. 99-1 14 

Also included in test year contractual services were legal fees of $1,691 that 

were paid for services related to Big Bear’s previous rate case (Case No. 97-245). Rate 

case expense should not be an annual expense to Big Bear. Therefore, this expense 

has been amortized over 5 years by decreasing test year expenses by $1,353. The 

adjustment was calculated as follows: 

Legal fees 
Divide by: 5 years 
Annual recovery 
Less: Test year 
Adjustment 

$1,691 .OO 
- 5.00 

338.00 
(1,691 .OO) 

$(1.353.00) .. . 

The net decreasing adjustment to contractual services was $3,096 

($1,743+$1,353). 

F) - Insurance. Test year expenses did not include an allocation of property and 

workers compensation insurance. The Resort paid for these expenses. Test year 

expenses have been increase by $1,589 to include their allocation. The total included 

$1,218 for property insurance and $371 for workers compensation. R. Barga & Co., Big 

Bear’s insurance carrier, provided the allocated amounts. 

G) Miscellaneous. Test year miscellaneous expenses were reported at $477 and - 

were increased by $466 to calculate pro forma operating expenses. The $466 net 

increase includes the following adjustments: 

1) Land lease: On September 21, 1998, the Commission issued a Final 

Order in Case No. 98-089 wherein approval was granted for the Resort to 

transfer title of the wastewater treatment plant to Big Bear. That Order 

required Big Bear to file a lease agreement wherein Big Bear would lease 

I 
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ATTACHMENT A 
STAFF REPORT CASE NO. 99-1 14 

BIG BEARS REQUESTED AND STAFFS RECOMMENDED OPERATIONS 

the land on which the treatment plant is situated from the Resort. The 

lease was required because title to the-land was not being transferred 

along with the plant. Test year expenses were increased $600 to reflect 

the monthly lease payment of $50. 

2) - Postage: Postage of $1 1 was paid to .deliver information regarding the -* 

transfer case (Case No. 98-089). That amount has been eliminated from 

test year operations. Refer to item E of this attachment for an explanation 

of the elimination of expenses related to this transfer case. 

3) Bad check charge: A $25 bad check charge was included in test year 

operations. This charge should be paid by the stockholders of Big Bear‘ 

2nd has therefore been eliminated. 

4) Big Bear maintains two checking accounts for which it paid $196 for 

service charges during the test year. One checking account for a utility of 

Big Bear’s size should be adequate. Therefore, half of the service 

charges, or $98, were eliminated. 

H) Deweciation;. Big Bear did not record depreciation expense on the treatment 

plant during the test year as the title had not been transferred until the latter part of 

1998. Now that the plant has been properly transferred to Big Bear, it should be allowed 

to recover the plant’s original cost through rates. 

The plant was originally purchased by Big Bear Development, Inc. 

(“Development”) from Purestream, Inc. in 1991 to replace the existing facility. The new 

plant was to serve Big Bear’s existing and future customers. The purchase price was 
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AlTACHMENT A 

BIG BEAR’S REQUESTED AND STAFF’S RECOMMENDED OPERATIONS 

originally financed through a capital investment from the Development’s stockholders. In 

1992 the plant was traded to the Resort in exchange for other real property. In 1998 the 

Resort sold the plant to Big Bear through the negotiation of an interest bearing note 

payable in th-e amount of $1 15,849. 

STAFF REPORT CASE NO. 99-1 14 

Big Bear, the Resort, and the Development are all related parties. Big Bear would 

have to prove that any expenses resulting from transactions between these parties were 

performed at “arm’s-length’’ before they could be included in pro forma operations. Staff 

is of the opinion that the original purchase of the plant was a prudent expenditure and 

should be given rate consideration. Depreciation calculated on the original purchase 

price should be allowed since the plant was originally funded through additional paid-in- 

capital and not through a contribution in aid of construction from the developer or Big 

Bear’s customers. However, no interest expense stemming from the sale of this plant 

between these related parties should ever be included in revenue requirements. The 

interest was created through a series of related party transactions that wasn’t 

necessary. Since the stockholders of the Development and Big Bear are the same, the 

interest charges could have been avoided if ?he capital to purchase the plant had been 

initially invested in Big Bear instead of the Development. 

To determine the original cost of the plant to be depreciated the original purchase 

invoices were analyzed. Big Bear presented two invoices from Purestream that totaled 

$95,064. Even though plant valued at $155,659 was recorded in Big Bear’s records as a 

result of the transfer case (Case No. 98-089), pro forma depreciation expense was 

calculated using the Purestream invoice total since that was the only amount evidenced 



Page 7 of 7 
* e 

ATTACHMENT A 

BIG BEAR’S REQUESTED AND STAFF’S RECOMMENDED OPERATIONS 

by independent supporting documentation. The estimated useful life of the plant was 

assumed to be 20 years. The annual depreciation is therefore $4,753 ($95,064/20). 

STAFF REPORT CASE NO. 99-1 14 

Since the new plant was sized to allow for future growth, the annual depreciation 

to be included in pro forma operations was limited to the plant capacity necessary to 

serve existing customers only. As new customers are added to the system and charged 

the rate recommended herein, additional revenue will be generated to cover the 

additional capacity used. The calculation is as follows: 

Plant capacity (gallons per day) 35,000.00 
Divide by: Gallons per day per customer 400.00 
Maximum number of customers 88.00 
Current number of customers 73.00 
Percent of capacity reserved (73188) 
Times: Annual depreciation 4,753.00 
Adjustment $3.965.00 

I) Taxes Other Than Income. Test year expenses have been adjusted to reflect 

additional payroll taxes that will be paid as a result of the salaries adjustment. The tax 

adjustment was calculated as follows: 

83.43% 

Salaries adjustment 
Times: FICA rate 
Ad j us tmen t 

$446.00 

$34.00 
- 7.65% 
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CALCULATION OF REVENUE REQUIREMENT AND RECOMMENDED RATE 
STAFF REPORT CASE NO. 99-1 14 

CALCULATION OF ANNUAL REVENUE REQUIREMENT 

Pro forma operating expenses before taxes 
Divide by: Operating ratio 

Total revenue required before taxes 
Less: Pro forma operating expenses before taxes 

Net income allowed after taxes 
Multiply by: Tax gross up factor 

Net operating income before taxes 
Plus: Operating expenses before taxes 

Revenue Requirement 

’ Revenue 
Less: State tax 

Su b-total 
Less: Federal tax, 15% of sub-total 

Percent change in NO1 

Revenue conversion factor (Revenue of 1 
divided by percent change in NOI) 

25,372 
88% 

28,832 
(25,372) 

3,460 
123.8390% ’ 

4,284 
25,372 

29,657 

100.00000% 
5.00000% 

95.00000% 
14.25000% 

80.75000% 

1 23.8390 1 % 

CALCULATION OF RECOMMENDED RATE 

Revenue Requirement 
Divide by: Pro forma number of bills, (60x12)+(13~8) 
Recommended Rate 

$29,657.00 
824.00 
$35.99 



COMMONWEALTH O F  KENTUCKY 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602 
(502) 564-3940 

PUBLIC SERVICE COMMISSION 

May 19, 1999 

M. Janet Caldemeyer 
Vice President 
Big Bear Wastewater, Inc. 
3499 Big Bear Highway 
Benton, KY. 42025 

Honorable John David Myles 
Counsel for The Dens Condominium 
413 Sixth Street 
Shelbyville, KY. 40065 

RE: Case No. 99-114 

We enclose one attested copy of the Commission's Order in 

the above case. 

Sincerely, 

Stephanie Bell 
Secretary of the Commission 

SB/sh 
Enclosure 
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KENTUCKY P U B L I C  S E R V I C E  C O M M I S S I O N  

M A I N  CASE F I L E  NOTES 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF BIG BEAR WASTEWATER, ) 
INC. FOR AN ADJUSTMENT OF RATES PURSUANT ) CASE NO. 
TO THE ALTERNATIVE RATE FILING PROCEDURE ) 99-1 14 
FOR SMALL UTILITIES 1 

O R D E R  

This matter arising upon the motion of The Dens Condominium Association (“The 

Dens”), filed May 12, 1999, for full intervention, and it appearing to the Commission that 

The Dens has a special interest which is not otherwise adequately represented, and that 

such intervention is likely to present issues and develop facts that will assist the 

Commission in fully considering the matter without unduly complicating or disrupting the 

proceedings, and this Commission being otherwise sufficiently advised, 

IT IS HEREBY ORDERED that: 

1. The motion of The Dens to intervene is granted. 

2. The Dens shall be entitled to the full rights of a party and shall be served with 

the Commission’s Orders and with filed testimony, exhibits, pleadings, correspondence, 

and all other documents submitted by patties after the date of this Order. 

3. Should The Dens file documents of any kind with the Commission in the 

course of these proceedings, it shall also serve a copy of said documents on all other 

patties of record. 



Done at Frankfort, Kentucky, this 19th day of May, 1999. 

By the Commission 

ATTEST: 



... 
1 '  

I 413 SIXTH STREET 
SHELBYVILLE, KENTUCKY 40065 ( 5 0 2 )  633-3252 

May 11,1999 

Hon. Helen C. Helton 
Executive Director 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, Kentucky 4060 1 

RE: Big Bear Wastewater, Inc. 
Alternative Rate Filing 
Case No. 99- 1 14 

Dear Ms. Helton: 

Enclosed please find the motion of The Dens Condominium Association for fbl1 
intervention in the above-referenced case before the Commission. 

If I can provide any fbrther information to assist the Commission in its review of 
this motion, please do not hesitate to call. 

cc: Mr. John Stratman, President 
The Dens Condominium Association 
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In the Matter of 

COMMONWEALTH OF KENTUCKY 
Before the 

PUBLIC SERVICE COMMISSION 

BIG BEAR WASTEWATER, INC. 
ALTERNATIVE RATE FILWG 

) CASE NO. 99-1 1, 
1 

I 

MAY 1 2  1999 
MOTION FOR FULL INTERVENTION 

PUBLIC SERVICE 
CQMM ISS ION 

Comes now The Dens Condominium Association, by counsel, and for its motion 

states as follows: 

The Dens, a condominium association, whose president is John Stratman whose 

address is 410 Main Street, Evansville, Indiana 47708, hereby requests full intervention 

pursuant to 807 KAR 5001, Subsection 3(8) in Alternative Rate Filing, Case No. 99-1 14. 

The members of the condominium association are the owners of 27 residential 

units served by the applicant and will therefore be required to pay the increased rates 

proposed by Big Bear if they are approved by the Commission. As a result, the members 

of the association have a vital interest in the issues the Codss ion  is considering in this 

case.. 

The interests of the association members will not otherwise be adequately 

represented as there is not currently a party similarly situated participating in this 

proceeding. The association is prepared to present issues and develop facts relating to the 

necessity of the increased rates which will assist the Commission in hlly addressing the 

matters outlined in the rate request. Intervention by the association will not unduly 

complicate or disrupt this proceeding. 



Therefore, The Dens Condominium Association respectfidly requests that the 

Commission grant it h l l  intervention and 111  rights of a party-ding. 

Res e tfidly ub 'tted,' 4Q49h 
Counsel for Movant I 
413 Sixth Street 
Shelbyville, Kentucky 40065 
(502) 633-3252 

CERTIFICATE OF SERVICE 

This is to certif) that a true and accurate copy of the foregoing Motion for Full 
Intervention has been mailed, first class postage prepaid to M. Janet Caldemeyer, Vice 
President, Big Bear Wastewater, Inc., 3499 Big Bear Highway, Benton, Kentucky 42025 
this 1 lth day OfMay, 1999. 

\ John David Myles 
Cqunsel for Movant 



Paul E. Patton 
Governor 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVlCE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 615 

FRANKFORT, KENTUCKY 40602 
www.psc.state.ky.us 

(502) 564-3940 
Fax (502) 564-3460 

April 26, 1999 

M. Janet Caldemeyer 
Vice President 
Big Bear Wastewater, Inc. 
3499 Big Bear Highway 
Benton, KY 42025 

Re: Case No. 99-114 
Filing Deficiencies 

Dear Ms. Caldemeyer: 

Ronald B. McCloud, Secretary 
Public Protection and 

Regulation Cabinet 

Helen Helton 
Executive Director 

Publlc Service Commission 

The Commission is in receipt of your April 19, 1999 response to the deficiency 
letter dated April 12, 1999. Pursuant to KRS 278.185 sewer utilities shall, when 
submitting an application for a rate change, notify all of its customers of the application. 
Big Bear's application states that it has 73 customers. The Commission is unable to 
determine from the letter filed on April 19, 1999 whether notice has been sent to all 
customers. While it is unnecessary for the Commission to receive a copy of every 
letter sent, you must provide the Commission with sufficient evidence to show that 
public notice has been sent to all customers and the contents of the notice. If you 
have any questions, regarding this letter please contact Anita Mitchell, staff attorney, at 
502-564-3940 extension 258. 

Sincerely, 

Stephanie Bell 
Secretary of the Commission 

sh 

AN EQUAL OPpORTlMITy EMPLOI'ER .W/U 



Paul E. Patton 
Governor 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANk 
POST OFFICE BOX 61 5 

www.psc.state.ky.us Helen Helton 

Ronakl B. LHccloud, Secretary 
Public Protection and 

Regulation Cablnet 

(502) 564-3940 Executive Director 

FRANKFORT, KENTUCKY 40602 

Fax (502) 564-3460 Public Service Commission 

April 12, 1999 

M. Janet Caldemeyer 
Vice President 
*Big Bear Wastewater, Inc. 
3499 Big Bear Highway 
Benton, KY 42025 M 

Dear Ms. Caldemeyer: 

The Commission staff has conducted an initial review of your filing in the above 
case. This filing is rejected pursuant to 807 KAR 5001, Section 2, as it is deficient in 
certain filing requirements. The items listed below are either required to be filed with the 
application or must be referenced if they are already on file in another case or will be 
filed at a later date. 

Filing deficiencies pursuant to 807 KAR 501 1 : 

1) Sectlon 9(2): Is copy of public notice included? 

2) 807 KAR 5:076, Section 4: If copy of pub!ic notice is 
included, did it meet requirements? (For sewers, 
direct mailing is required. See KRS 278.185) 

The statutory time period in which the Commission must process this case will 
not commence until the above-mentioned information is filed with the Commission. You 
are requested to file 10 copies of this information within 15 days of the date of this letter. 

BDUCATBON 
PAYS 

A N  EQUAL OPPORTUNITY EMPLOYER MlFD 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602 
(502) 564-3940 

May 7, 1999 

M. Janet Caldemeyer 
Vice President 
Big Bear Wastewater, Inc. 
3499 Big Bear Highway 
Benton, KY. 42025 .. .. . 

RE: Case No. 99-114 
BIG BEAR WASTEWATER, INC. 

The Commission staff has reviewed your response of April 
19, 1999 and has determined that your application in the above 
case now meets the minimum filing requirements set by olir regula- 
tions. Enclosed please find a stamped filed copy of the first 
page of your filing. This case has been docketed and will be 
processed as expeditiously as possible. 

If you need further information, please contact my staff 
at 502/564-3940. 

Sincerely, 

J3Yi;llA.d 
Stephanie Bell 
Secretary of the Commission 

SB/sh 
Enclosure 
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APPLICATION FOR RATE ADJUSTMENT 
BEFORE THE PUBLIC SERVICE COMMISSION OF WNTUC@/Csa, 

.. For Small Utilities 
Pursuant to 8 0 7  KAR 5 : 0 7 6  && (Alternative Rate Filing) 

Big Bear Wastewater, Inc. 
Name of Utility 

3499 Big Bear Highway - 
I h t D  -. 

n Benton. Kentuckv 42025 n P f E " 9 9  Business Mailing Address 
PUBLIC SERVICE ti# / W )  1 u 1 1 .  Telephone Number A r w  ( Number b-N 

I. Basic Information 

NAME, TITLE, ADDRESS and telephone number of the person to whom 
correspondence or communications concerning this application should 
be directed: 

NAME: 

Address : Same as above 

Telephone Number: Same as above 

1) Do you have 500 customers or fewer? Yes , No - 
2 )  Do you have $300,000 in Gross 

Has the utility filed an annual report with 
this Commission for the past year and the two previous years? Yes 

Are the utility's records kept separate from 
any other commonly-owned enterprise? . Yes 

No Annual Revenue or less? Y e s  
- - 

3 )  

No 

4 )  
No 

NOTICE: To be eligible for consideration of a rate adjustment 
under this regulation, you must have answered ves to either 
question 1 or 2 and ves to both questions 3 and 4 above. If you 
answer no to questions 3 or 4 ,  you must obtain written approval 
from the Commission prior to filing this Application. If these 
requirements are not met, you must file under the Commission's 
procedural rules, 8 0 7  KAR 5:OOl. 
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BIG BEAR WASTEWATER, INC. 
3499 BIG BEAR HIGHWAY 

BENTON, KY 42025 
502-354-641 4 

April 15, 1999 

Big- BeaTResoaFInc] 
b B k ~  BearResoh Rd. 
Benton, KY 42025 

RE: PROPOSED RATE CHANGE FOR SEWER FEE 

Rick: 

Big Bear Wastewater, Inc. will be changing the rate on the treatment plant to $35.99 
per unit. This fee will apply to all units. We have applied to the Public Service 
Commission for a rate change and they have preliminary reviewed our documentation 
and recommended this rate. 

The rates contained in this notice are the rates proposed by Big Bear Wastewater, Inc. 
However, the Public Service Commission may order rates to be charged that are higher 
or lower than the rates proposed in this letter. 

Any corporation, association, body politic or person may request leave to intervene by 
motion within thirty (30) days after notice of the proposed rate change given. A motion 
to intervene shall be in writing, shall be submitted to the Executive Director, Public 
Service Commission, 730 Schenkel Lane, P.O. Box 61 5, Frankfort, KY 40602, and shall 
set forth the grounds for the motion, including the status and interest of the movant. 

Copies of the application may be obtained, at no charge, from Big Bear Wastewater, 
Inc., 3499 Big Bear Highway, Benton, KY 42025. Upon request from the intervenor, 
the applicant shall furnish, to the intervenor, a copy of the application and supporting 
documents. 



c 

When the rate is approved by the Public Service Commission, it will go into effect 
immediately. 

cooperation on this matter. 

Vice Pre ident v 
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BIG BEAR WnSTEWATER, INC. 
3499 BIG BEAR HIGHWAY 

BENTON, KY 42025 
502-354-641 4 

April 15, 1999 

John Stratman President -_ -- - - 
LThe Dens-Condominium-Assoeiationl 
401 Main Street 
Evansville, In 47708 

RE: PROPOSED RATE CHANGE FOR SEWER FEE 

/ 
/ ,. 

. I -  

/ 

John: 

Big Bear Wastewater, Inc. will be changing the rate on the treatment plant to $35.99 
per unit. This fee will apply to all A, B, C, D, & E units. We have applied to the Public 
Service Commission for a rate change and they have preliminary reviewed our 
documentation and recommended this rate. 

The rates contained in this notice are the rates proposed by Big Bear Wastewater, Inc. 
However, the Public Service Commission may order rates to be charged that are higher 
or lower than the rates proposed in this letter. 

Any corporation, association, body politic or person may request leave to intervene by 
motion within thirty (30) days after notice of the proposed rate change given. A motion 
to intervene shall be in writing, shall be submitted to the Executive Director, Public 
Service Commission, 730 Schenkel Lane, P.O. Box 61 5, Frankfort, KY 40602, and shall 
set forth the grounds for the motion, including the status and interest of the movant. 

Copies of the application may be obtained, at no charge, from Big Bear Wastewater, 
Inc., 3499 Big Bear Highway, Benton, KY 42025. Upon request from the intervenor, 
the applicant shall furnish, to the intervenor, a copy of the application and supporting 
documents. 



Please inform the members of the Dens Condominium Association of this proposed rate 
change. When it is approved by the Public Service Commission, it will go into effect 

r your cooperation on this matter. 
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BIG BEnR 

502-354-641 4 

April 15, 1999 
APR I9 1999 

GENERAL. COUNSEL 
CTreetops-Condominium Association 
3499 Big Bear Highway 
Benton, KY 42025 

RE: PROPOSED RATE CHANGE FOR SEWER FEE 

Rick: 

- 

Big Bear Wastewater, Inc. will be changing the rate on the treatment plant to $35.99 
per unit. This fee will apply to all A, B, C, & D units. We have applied to the Public 
Service Commission for a rate change and they have preliminary reviewed our 
documentation and recommended this rate. 

The rates contained in this notice are the rates proposed by Big Bear Wastewater, Inc. 
However, the Public Service Commission may order rates to be charged that are higher 
or lower than the rates proposed in this letter. 

Any corporation, association, body politic or person may request leave to intervene by 
motion within thirty (30) days after notice of the proposed rate change given. A motion 
to intervene shall be in writing, shall be submitted to the Executive Director, Public 
Service Commission, 730 Schenkel Lane, P.O. Box 615, Frankfort, KY 40602, and shall 
set forth the grounds for the motion, including the status and interest of the movant. 

Copies of the application may be obtained, at no charge, from Big Bear Wastewater, 
Inc., 3499 Big Bear Highway, Benton, KY 42025. Upon request from the intervenor, 
the applicant shall furnish, to the intervenor, a copy of the application and supporting 
documents. 

, 
I 
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Please inform all members of the proposed rate change. When the rate is approved by 
the Public Service Commission, it will go into effect immediately. 

on this matter. 

Vice Pre#i+nt v 
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Paul E. Patton 
Governor 

I 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KENTUCKY 40602 

(502) 564-3940 
Fax (502) 564-3460 

www.psc.state.ky.us 

Ronald B. McCloud, Secretary 
Public Protection and 

Regulation Cabinet 

Helen Helton 
Executive Director 

Public Service Commission 

April 12, 1999 

M. Janet Caldemeyer 
Vice President 
Big Bear Wastewater, Inc. 
3499 Big Bear Highway 
Benton, KY 42025 

Re: Case No. 99-1 14 
Filing Deficiencies 

Dear Ms. Caldemeyer: 

The Commission staff has conducted an initial review of your filing in the above 
case. This filing is rejected pursuant to 807 KAR 5001, Section 2, as it is deficient in 
certain filing requirements. The items listed below are either required to be filed with the 
application or must be referenced if they are already on file in another case or will be 
filed at a later date. 

Filing deficiencies pursuant to 807 KAR 501 1 : 

1) Section 9(2): Is copy of public notice included? 

2) 807 KAR 5076, Section 4: If copy of public notice is 
included, did it meet requirements? (For sewers, 
direct mailing is required. See KRS 278.185) 

The statutory time period in which the Commission must process this case will 
not commence until the above-mentioned information is filed with the Commission. You 
are requested to file 10 copies of this information within 15 days of the date of this letter. 

EDUCATION 
PAYS 

AN EQUAL. OPPORTUNITY EMPLOYER MiFD 
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If you need further information, please contact Anita Mitchell of my staff at (502)564- 
3940, ext. 258. 

Since rely , 

Stephanie Bell 
Secretary of the Commission 

sa 

AN EQUAL OPPORTUNITY EMPLOYER hUFm 



C O M M O N W E A L T H  O F  KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602 
(502) 564-3940 

March 25, 1999 

M. Janet Caldemeyer 
Vice President 
Big Bear Wastewater, Inc. 
3499 Big Bear Highway 
Benton, KY. 42025 

RE: Case No. 99-114 
BIG BEAR WASTEWATER, INC. 
(Rates - ARF) 

This letter is to acknowledge receipt of initial application 
in the above case. The application was date-stamped received 
March 23, 1999 and has been assigned Case No. 99-114. In all 
future correspondence or filings in connection with this case, 
please reference the above case number. 

If you need further assistance, please contact my staff at 
502/564-3940. 

Sincerely, 

Stephanie sFep%* Bell QceQ 
Secretary of the Commission 

SB/jc 



. . . .  

For Small Utilities 
Pursuant to 807 KAR 5:076 
(A1 t ernat ive Rat e Filing) 

Big Bear Wastewater, Inc. 
Name of Utility 

3499 Big Bear Highway 

I L t  
" 

-. 
q n  
l. J H99 Benton. Kentuckv 42025 

Business Mailing Address 

PUBLIC SERVICE Telephone Number Area ( v m  Code ( 5 0 7 )  Number b-N h 

I. Basic Information 

NAME, TITLE, ADDRESS and telephone number of the person to whom 
correspondence or communications concerning this application should 
be directed: 

NAME : 

Address: Same as above 

Telephone Number: Same as above 

1) Do you have 500 customers or fewer? Yes No 
7 

2) Do you have $300,000 in Gross 
Annual Revenue or less? Yes No 

3 )  Has the utility filed an annual report with 
this Commission for the past year and the 
two previous years? Yes 

Are the utility's records kept separate from 
any other commonly-owned enterprise? . Yes 

No 

4 )  

NOTICE: To be eligible for consideration of a rate adjustment 
under this regulation, you must have answered yes to either 
question 1 or 2 and yes to both questions 3 and 4 above. If you 
answer no to questions 3 or 4 ,  you must obtain written approval 
from the Commission prior to filing this Application. If these 
requirements are not met, you must file under the Commission's 
procedural rules, 807 KAR 5:OOl. 

No - 



11. Increased Cost Information 

(1) The most recent Annual Report will be used as the basic test 
period data in order to determine the reasonableness of the 
proposed rates. The Annual Report used as the basis for this 
rate revision is the one filed with the Commission for the 12 
months ending December 3 l t  1998 ginancia1 info. used but A/R 

not yet filed with Comrpission. 
a. If you have reason to believe some of the items of 

revenue and expense listed in the Annual Report will 
increase or decrease, please list each item, the expected 
increase or decrease and the adjusted amount. 

Item Per Amount Per Increase Adjusted 
Annual Report Annual ReDort (Decrgase) Amount 

Revenue $ 

Total Revenue $ 

Expense 

See Attachment A 

Total Expense $ 

Revenue Less 
Expense $ . 

$ $ 

$ $ 

-2- 



b 

C 

. Please describe each item that you adjusted on page 2 and 
how you know it will change. (Please attach invoices, 
letters, contracts or receipts which will help in proving 
the change in cost) . 

See Attachment A "Explanation of Adjustments to 
Test Pear Operat ions". 

- -  

. Please list your present and proposed 'rates for each 
class (i. e. residential, commercial etc. ) of customer 
and the percentage of increase proposed for each class: 

Percent 
Customer Class Present Rates Proposed Rates Increase 

See Attachment E 

- 3 -  



111. Other Information 

a. Please complete the following questions: 

1) Please describe any events or occurrences which may have 
an effect on this rate review that should be brought to 
the Commission's attention (e.g., excessive line losses, 
major repairs, planned construction) . 

N/A 

2) Total number of customers 
as of the date of filing: 73 

3 )  Total amount of increased revenue requested: se7 Att-t A 

4 )  Please circle Yes or No: 

a) Does the utility have outstanding 
Yes No - indebtedness? 

If yes, attach a copy of any Outstanding debt owed to 
documents such as promissory notes, Big B~~~ R ~ ~ ~ ~ ~ ,  an 

affiliated company. bond resolutions, mortgage 
agreements, etc. 

b) Were all revenues and expenses 
listed in the Annual Report for 
19 incurred and collected from 
J a a r y  1 to December 31 of 
that year? Yes No - 
If no, list total revenue and 
total expense incurred prior to 
or subsequent to this period and 
attach invoices or other analysis 
which show how amounts were calculated. 

-4 -  

I 



5) Attach a copy of the utility's depreciation schedule of 
utility plant in service. Reconcile any differences 
between total depreciation shown on the Annual Report for 
1 9 s  and the amount shown on this schedule. 
Se 

a) Attach a copy of the latest State and Federal 

. 

A t t .  chment A i t e m  H. I nvo i  e$ suppor t ing  p l a n t  have been f i l e d  i n  t h i s  6) If u t i%i ty  is a sewer uticllty: case. 

Income Tax Returns. 

b) How much of the utility plant was recovered through 
the sale of lots or other contributions 0% . 

$ or %? (If unknown, state the reason.) - --. 
- 5  

b. Please state the reason or reasons why a rate adjustment is 
requested. (Attach additional pages if necessary). 

U t i l i t y ' s  l as t  ra te  i n c r e a s e  w a s  granted i n  Commission Case N o .  
97-245. U t i l i t y  w a s  no t  allowed t o  recover  p l a n t  c o s t s  i n  t h a t  case. 
The p l a n t  has  been t r ans fe red  t o  t h e  wastewater corp.and should be  
inEluded i n  t h e  rates approved i n  t h i s  case. 

- 5 -  



IV. Billins Analvsis 

The billing analysis is the chart reflecting the usage by the 
customers as well as the revenue generated by a specific level of 
rates. A billing analysis of both the current and proposed rates 
is mandatory for analysis of this rate filing. The following is a 
step-by-step description which may be used to complete the billing 
analysis. A completed sample of a billing analysis is also 
included. Although the sample reflects water usage, it is equally 
applicable for gas companies using a declining block rate design. 
This billing analysis is not intended for companies using a flat 
rate design. 

a. .Usase Table (Usage by Rate Increment) -. 
Information needed to complete the usage table should be 
obtained from the meter books or other available usage 
records. The usage table is used to spread total usage into 
the proper incremental rate step. 

Column No. 1 is the incremental steps in the present or 
proposed rate schedule for which the analysis is being made. 
Column No. 2 is the number of bills in each incremental rate 
step. Column No. 3 is the total gallons used in each 
incremental rate step. Column Nos. 4 ,  5, 6, 7, 8, and 9 are 
labeled to correspond to the incremental rate steps shown in 
Column No. 1 and contain the actual number of gallons used in 
each incremental rate step. 

Example for completing Usage Table is as follows: 

Column No. 1 is incremental rate steps. 

Columns numbered 2 and 3 are completed by using 
information obtained from usage records. 

Columns numbered 4, 5, 6, 7, 8, and 9 are completed by 
the following steps: 

Step 1: 1st 2,000 gallons minimum bill rate level 
432 Bills 
518,400 gallons used 
All bills use 2,000 gallons or less, therefore, 

all usage is recorded in Column 4. 

Step 2: Next 3,000 gallons rate level 
1,735 Bills 
4,858,000 gallons used 
1st 2,000 minimum x 1,735 bills = 3,470,000 

Next 3,000 gallons - remainder of water over 
gallons - record in Column 4 
2,000 = 1,388,000 - record in Column 5 

-6- 



Step 3 : Next 10,000 gallons rate level 
1,830 Bills 
16,268,700 gallons used 
1st 2,000 minimum x 1,830 bills = 3,660,000 

gallons - record in Column 4 
Next 3,000 gallons x 1,830 bills = 5,490,000 

gallons - record in Column 5 
Next 10,000 gallons - remainder of water over 3,000 

= 7,118,700 gallons - record in Column 6 
Step 4: Next 25,000 gallons rate level 

650 Bills 
15,275,000 gallons used 
1st 2,000 minimum x 650 bills = 1,300,000 

gallons - record in Column3’ 
Next 3,000 gallons x 650 bills = 1,950,000 

gallons - record in Column 5 
Next 10,000 gallons x 650 bills = 6,500,000 

gallons - record in Column 6 
Next 25,000 gallons - remainder of water over 10,000 

= 5,525,000 gallons - record in Column 7 

Step 5: Over 40,000 gallons rate level 
153 Bills 
9,975,600 gallons used 
1st 2,000 minimum x 153 bills = 306,000 

gallons - record in Column 4 
Next 3,000 gallons x 153 bills = 459,000 

gallons - record in Column 5 
Next 10,000 gallons x 153 bills = 1,530,000 

gallons - record in Column 6 
Next 25,000 gallons x 153 bills = 3,825,000 

gallons - record in Column 7 
Over 40,000 gallons - remainder of water over 25,000 

= 3,855,600 gallons - record in Column 8 
Step 6: Total each column for transfer to Revenue Table. 

b. Revenue Table (Revenue by Rate Increment) 

Revenue Table is used to determine the revenue produced from 
the Usage Table. Column No. 1 is the incremental rate steps 
in the rate schedule for which the analysis is being made. 
Column No. 2 indicates the total number of bills. Column No. 
3 is the number of gallons accumulated in each rate increment 
(Totals from Columns 4, 5, 6, 7, and 8 of the above usage 
table). Column No. 4 is the rates to be used in determining 
revenue. Column No. 5 contains revenue produced. 

-7- 



V. General Information/Customer Notice 

1) Filing Requirements: 

a. If the applicant is a corporation, a certified copy of 
its articles of incorporation must be attachedto this application. 
If the articles and any amendments thereto have already been filed 
with the Commission in a prior proceeding, it will be sufficient to 
state that fact in the application and refer to the style and case 
number of the prior proceeding. 

b. An original and 10 copies of the completed application 
should be sent to: 

Executive Director -. 
Kentucky Public Service Commission 
730 Schenkel Lane 
P. 0. Box 615 
Frankfort, Kentucky 40602 

Telephone: 502/564-3940 

c. One copy of the completed application should also be sent 
at the same time to: 

Public Service Litigation Branch 
Office of the Attorney General , 

Post Office Box 2000 
Frankfort, Kentucky 40602-2000 

2) A copy of the customer notice must be filed with this 
Proper notice must comply with Section 4 of this application. 

regulation. 

3 )  Copies of this form and the regulation may be obtained from 
the Commission’s Office of Executive Director; or by calling 
502/564-3940. 

4) I have read and completed this application, and to the best of 
my knowledge all the information contained in this application 
is true and correct. 

Signed 
Officer of the Company 

Title 

Date 
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ATTACHMENT A 

PRO FORMA OPERATING STATEMENT 

Pro forma Pro forma 
Test Present Proposed 
Year Adjustments Ref. Rates Adjustments Rates 

Sewer Service Revenues 22,629 1,679 A 24,308 5,349 29,657 

Operating Expenses 
Operation and Maintenance 

Salaries and Wages 
Sludge Hauling 
Chemicals 
Materials and Supplies 
Contractual Services 
Purchased Power 
Insurance 
Miscellaneous 

9,130 446 B 
2,060 (1,220) c 
31 8 

1,888 (1,138) D 
5,509 (3,096) E 
3,592 
100 1,589 F 
477 466 G 

9.576 
840 
318 
750 

2,413 
3,592 
1.689 
943 

9,576 
840 
31 8 
750 

2,413 
3,592 
1,689 
943 

Total Operation and Maintenance 23,074 (2.953) 20,121 20,121 
Depreciation 3,965 H 3,965 3,965 
Taxes Other Than Income 1,252 34 I 1,286 1,286 

Total Operating Expenses 24,326 1,046 25,372 25,372 

Net Operating Income (1.697) 633 (1,064) 5,349 4,284 

CALCULATION OF ANNUAL REVENUE REQUIREMENTS 

Pro forma operating expenses before taxes 
Divide by: Operating ratio 

25,372 
88% 

Total revenue required before taxes 
Less: Pro forma operating expenses before taxes 

28,832 
(25,372) 

Net income allowed after taxes 
Multiply by: Tax gross up factor 

Net operating income before taxes 
Plus: Operating expenses before taxes 

3.460 
123.8390% ’ 

4,284 
25,372 

Revenue Requirement 29,657 

’ Revenue 
Less: State tax 

100.00000% 
5.00000% 

Sub-total 95.00000% 
Less: Federal tax, 15% of sub-total 14.25000% 

Percent change in NO1 80.75000% 

Revenue conversion factor (Revenue of 1 
divided by percent change in NOI) 123.83901 % 



ATTACHMENT A 
EXPLANATION OF ADJUSTMENTS TO TEST YEAR EXPENSES 

A 
To normalize test year revenues. 
Number of annual pro forma bills 
Times: Present rate 

Pro forma present rate revenue 
Less: Test year 

Adjustment 

824 
29.50 

24,308 
(22,629) 

1,679 

B 
To adjust payroll to pro forma level. 

Employee Pay Annualize Pro forma 
Dick Eastham 223 12 2,676 
Robert Eastham 125 12 1,500 
Rhonda Brandon 50 12 600 

Richard Meier 300 ' 12 3,600 

Monthly 

Janet Caldemier 100 12 1,200 

Pro forma 
Less: Test year 

9,576 
(9,130)' 

Adjustment 446 

C 
To adjust sludge hauling to the average annual cost of the past four years as the test year 
expense was unusually high. 
Year cost 
1998 2,060 
1997 800 
1996 
1995 500 

- 

Total 
Divide by: 4 

Annual Recovery 
Less: Test year 

3,360 
4 

Adjustment 

3 



e 

ATTACHMENT A 
EXPLANATION OF ADJUSTMENTS TO TEST YEAR EXPENSES 

D 
To adjust test year materials and supplies expense to reflect the five year amortization of the 
cost of a motor and filter sand. The estimated useful life of these items is five years. 
Cost of filter sand purchased during test year 
Cost of motor purchased during test year 

1,157 
266 

Total to amortize 
Divide by: 5 years 

Annual recovery 
Less: Test year 

Adjustment 

1,423 
5 

E 
The following summarizes the adjustments made to test year Contractual Services: 
Through Commission Case No. 98-089 the title of the wastewater treatment plant was 
transferred from Big Bear Resort, Inc. to Big Bear Wastewater, Inc. The transfer was an 
administrative procedure initiated by the corporation's stockholders. The transfer wasn't 
necessary for the continued operation of the wastewater treatment plant nor did it provide any 
benefit to the users of the system. Therefore, all costs associated with the transfer has been 
eliminated from test year operations as they shall be paid by the stockholders of the 
wastewater plant. 
Test year legal fees associated with transfer case 
Test year survey fees associated with transfer case 
Test year accting fees pd. to Dawn's Unlimited for transfer case 

(1,027) 
(686) 
(30) 

Adjustment (1,743) 

Legal fees paid in 1998 for rate case expense totaled $1,691 .I 1. This amount was amortized 
over five years. 
Rate case expense 1,691 
Divide by: 5 5 

Annual recovery 
Less: Test year 

338 
(1,691 

Adjustment -( 1,353) 

Total Adjustment (3,096) 



F 
Test year insurance was increased to include the Wastewater's share of the total property and 
workers compensation insurance premium paid by the Resort. 

Property insurance 
Workers compensation 

1,218 
37 1 

Adjustment 1,589 

G 
To adjust miscellaneous expenses to include monthly land lease payments and to eliminate 
postage for transfer case (see the contractual services adjustment for an explanation as to 
why expenses incurred due to the transfer case were eliminated), bad check charges, and 
bank service charges from one of the sewer's two bank accounts. 
Title to the land owned by the resort corp. upon which the new treatment plant sits was not 
transferred to the wastewater corp. during the sale of the plant. Instead, a lease was 
negotiated between the two parties. Test year expenses have been adjusted to include the 
$50 per month lease payment. 
Title to the land wasn't transferred to the wastewater corp. because the commercial recreation 
deed held on the resort's property requires all property title transfers to be approved by the 
Tennessee Valley Authority. Approval of such requests in the past has taken up to 2 years to 
complete and was quite costly. To avoid this procedure the resort decided to lease the land 
and include the lease payment in the expenses of the wastewater corp. This is reasonable 
because the cost of the land would have been recoverable by the wastewater corp. had the 
land been sold. The amount of the lease payment is reasonable based on the value of the 
land. 
Annual lease payment 600 

Postage for transfer case (1 1) 

Bad check charges should be paid by the stockholders of the utility and have therefore been 
eliminated from test year expenses. 
Total Charges (251 

It is unreasonable for Big Bear Wastewater's customers to pay for maintaining two separate 
bank accounts. One account is sufficient for a utility of Big Bear's size. Therefore, half of the 
bank service charges paid during the test year have been eliminated. 
Half of the test year bank service charges , (98) 

Total Adjustment 466 



ATTACHMENT A 
EXPLANATION OF ADJUSTMENTS TO TEST YEAR EXPENSES 

H 
During 1991 a development corp. affiliated with Big Bear Wasterwater, Inc. purchased a 
wastewater treatment plant to serve the Big Bear Resort area. In 1992 the plant was traded to 
the resort corp. and was subsequently sold to the wastewater corp. in 1998. The new plant 
replaced an old existing plant that had become inefficient and was operating at maximum 
capacity. The Division of Water instructed the replacement of the plant. 
The new plant was purchased not only to serve customers on-line at the time it was installed 
but also to serve future development areas of the resort. Gradually, new customers have come 
on-line and will continue to come on-line as the developement corp. continues to build and sell 
condominiums. The sewer plant has the capacity to serve 88 residential customers but 
currently serves only 73. For rate-making purposes depreciation has been calculated on a per 
customer basis and included in pro forma expenses only to the extent of the number of 
customers currently on-line. This approach will allow current and future customers to pay for 
their share of the plant capacity. As each new customer comes on-line and pays the rate 
proposed herein, the utility will recover the plant depreciation associated with serving that 
customer. 

Total plant cost 
Depreciate over 20 years 

95,064 
20 

Full Annual recovery 4,753 

Plant capacity (gallons per day) 
Divide by: Gallons per day reserved per customer 

Maximum number of customers to be served 
Customers currently served 

35,000 
400 

88 
73 

Percent of plant capacity in service (73/88) 83.43% 

Amount of annual recovery allowed ($4,753 x 3343) 3,965 

I 
To increase FICA expenses to reflect the test year payroll increase. 

Payroll adjustment 
Times: 7.65% 

446 
7.65% 

Adjustment 34 



I " 

ATTACHMENT B 

Residential Monthly Rate 

Percent 
Current Proposed Increase Increase 

$ 29.50 $ 35.99 $ 6.49 22% 


